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THE INTERLOCKING SYSTEM. 
How the Steel Corporation Controls Other Corporations 
Useful to It—Congress to Investigate. 

The charge that the Steel Corporation through its 
directors, who are directors in turn of other corpora- 
tions, controls railroads, banks, insurance and coal 
companies has been so frequently made that it is not 
at all surprising to hear now that it is the intention 
among some of the Democrats in Congress to probe 
into this feature of the Trust’s connections. 

The directors of the Steel Corporation are a strong 
group of financiers. Their interests in other large 
corporations are very extensive. Nor is this all. 
Their influence upon the policies of the corporations 
which they represent as directors amounts to com- 
mands when it comes to making a choice. J. P. Mor- 
gan is a director in the United States Steel Corpora- 
tion, also of two score other corporations, and he is 
a personality not apt to follow but always to lead. 
Besides Mr. Morgan, a number of his partners 
are also directors in the Steel Trust and a score of 
other companies whose business is extremely valuable. 
There is Judge Gary, whose outside connections can 
be turned to the great advantage of the Steel Cor- 
poration. He is in turn a leading director of the 
Allis-Chalmers and the American Steel Foundries 
companies, both of which have had as unsatisfactory 
a record as the Steel Corporation’s record has been 
satisfactory. There is also Henry Clay Frick with his 
large interests in the coke business and a dominating 
force in the Reading railroad. These men, by reason 
of their favorable situation, alone are in a position 
to swing hundreds of millions of dollars of business 
annually to the Steel Corporation. 

It is this inter-relation among the directors and 
outside interests which is designated as the “inter- 
locking system.” 

Where Congress is likely to uncover a more inter- 
esting condition, if the investigation proposed under 
the Stanley resolution is authorized, lies in the gath- 
ering of material containing something like an official 
history of the big Trust. 

For years business men, farmers, commercial or- 
ganizations and labor unions, all of which have axes 
to grind with the Trust, have demanded an investiga- 
tion of the formation and methods of the big combina- 


tion; and it is because of Democratic ascendency in 
the Lower House of Congress that this demand may 
now be realized. 

What the investigation aims to reveal is that the 
Steel Trust is a corporation enormously over-capital- 
ized and that the methods of maintaining high prices 
of its goods are oppressive and a heavy tax on the 
people. In the hearing before the committee, the 
secretary of the Anti-Trust League claimed the Trust 
controls railways, banks, insurance and mining com- 
panies, etc., that it fixes prices at which all railroads 
are forced to buy their supplies of rails and other 
steel products to the detriment of the people; and he 
told how steel rails are sold abroad at $24 a ton, 
while the American railroads are held up for $28 a 
ton. He also stated that the property of the Trust 
was acquired for about $250,000,000 and its value 
by additions and improvements was enhanced to $480,- 
000,000. Everything over that in the capitalization of 
$1,500,000,000 consists of water, he asserts. He 
charged the Trust with exacting exorbitant priees so 
that it could pay interest and dividends on its inflated 
capital. 

The committee which will be entrusted with the in- 
vestigation should find willing witnesses in Andrew 
Carnegie, Charles M. Schwab, Corey and the labor 
leaders. They all will be glad to stick their knives 
into the ribs of the Trust. 


MORGAN ASTRIDE OF TWO HORSES. 
Entrenched In a Favorable Position, Whatever Way the 
Subway Matter is Decided. 

The contest between the Interborough Rapid Tran- 
sit Co. and the Brooklyn Rapid Transit Co. for the 
honor of controlling the new Subways which the 
City of New York is planning to build, cannot very 
much concern the banking house of Morgan & Co., 
for whichever of the two secures the prize this firm 
will do whatever financing is found to be necessary, 
for Morgan & Co. are the bankers for both systems. 

Those who have given close attention to the New 
York Subway contest believe there are little, if any, 
differences between the two companies. No one ex- 
pects that the Interborough Rapid Transit seriously 
intends to invade the domain of the Brooklyn Rapid 
Transit across the East River, or that the latter will 
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aspire to compete with the Interborough Rapid Tran- 
sit on Manhattan Island. The whole struggle seems 
to be a bit of traction politics, the outcome of which 
is expected to supply more advantageous opportunities 
to both than might be possible were there but one 
bidder in the field. 

Zest is lent to the contest where the two largest 
traction companies are concerned; and their presence 
also makes it appear that the city, in the matter of 
the new Subways, was not wholly dependent upon 
one single traction interest. 

The final outcome is more likely to be a merger of 
these two systems into one, serving the entire five 
boroughs, which, while a gigantic task, is not be- 
yond the ability or the resources of a banking house 
like Morgan & Co., nor could anything more than this 
be logically expected from the efforts of a banking 
house whose whole career has been chiefly one to 
weld into single big machines large conflicting in- 
terests, especially where in the extension of their 
transportation facilities trespassing upon one another's 
preserves could not be avoided. 


THE REAWAKENING OF THE BOND MARKET. 
A Most Gratifying Outcome of the Long Period of Dul- 

ness—lIts Vast Significance. 

The one netable development in financial affairs in 
the last fortnight, and particularly in the last week, 
has been the gratifying increase in the purchases 
of bonds at this centre from all over the country. 
The demand, as yet, according to information ob- 
tained by our bond department, is confined almost 
exclusively to the United States, and perhaps it is 
best that this is so since, if foreign investors wish 
to come in on the movement later, they will be con- 
vinced that it is genuine. 

l‘or quite two years now the bond market has been 
in a more or less unsatisfactory state, due in large 
measure to distrust over legislative agitation, corpora- 
tion baiting, muck-raking and a general feeling among 
the people at large that many things had taken place 
in corporation financing and operations which per- 
haps required more explanation than had been vouch- 
safed. Capital became timid and went into hiding. 
The agitation and the lessons drawn therefrom and 
the reforms achieved have been such as to serve to 
convince the public that real changes for the better 
have been accomplished and the anti-corporation feel- 
ing further checked by the rate decision against the 
railroads. Aside from a sharp renewal of the anti- 
Trust outburst in Congress this week against two or 
three of the most prominent Trusts now before the 
bar of public opinion, we believe the anti-Trust wave 
is on the decline and that the public is now satis- 
fied to accept in good faith whatever the Supreme 
Court decisions may be in the two test cases now 
pending. 

About all the exposures possible have been laid 
bare, and perhaps a period of rest therefrom would 
not be a bad state for the country to be in for a time. 
At any rate, we think. the betterment in the bond 
market can be linked with a realization on the part 
of investors that the agitation, if continued, will only 
be thrashing over old straw and that little harm can 
be done. That is why capital is coming out of its 
hiding places. 


“BLACK HORSE CAVALRY” IN ALBANY AGAIN, 
Old Guard Reduced in Number But Once Again in the 
Saddle—Tammany in Forefront. 

The Financial World has in times past paid its 
respects to the gang of ringsters which infested the 
capitol at Albany and simply oozed bribery, corrup- 
tion and blackmail at every pore. This battalion of 
grafters became famous, or rather infamous, as the 
“Black Horse Cavalry.” The “Black Horse Cavalry” 
was composed ef Assemblymen and Senators of both 
parties who made the holding up of corporations a 
fine art. In the days before the insurance investiga- 
tion, when there were many opportunities to shake 
down the New York traction interests, the railroads 
and the big canal contractors, the “Black Horse Cav- 
alry” rode rough-shod and shut off all legislation 
unless a “divvy” for the dark horsemen was forth- 
coming. When Gov. Hughes and the reformers took 
hold, however, the mounted buccaneers were scattered 
and the pickings became neither rich nor attractive. 

The memories of the loot to be had, however, still 
lingered. The chief beneficiaries in the old days were 
machine Republicans; but now the Democracy is in 
power and the Democracy is ruled by Murphy of 
Tammany Hall. Hence Tammany is practically in 
control of the administrative machinery of New York 
State. Now and again there floats down into the 
financial district of New York City reports which 
indicate that the “Black Horse Cavalry” are on the 
ground once more, having responded to the bugle 
call of loot and lucre, instead of boots and saddles. 
One of the reputed agents of the gangsters is a well- 
to-do Albanian, who has his private yacht, fine man- 
sion, club connections, knows the Governor, Lieuten- 
ant-Governor, State Comptroller, and the chief wire- 
pullers of Tammany in the Senate, and all the canal 
contractors and State politicians of note. He has no 
visible means of support; but he has brought more 
than one bill to the ruling powers in the legislature 
which has gone through on quick order after receiving 
the Tammany endorsement from New York. This 
lobbyist was not unknown in the days when the 
“Black Horse Cavalry” was in the full flush of its 
greatest victories. He is now on the job at all hours. 

There are not a few measures pending in the leg- 
islature of the State of New York which certain large 
interests in New York City would be pleased to see 
passed. The old guard is now smaller in number, 
but the organization is more compact—the same re- 
sults can be obtained with less effort and danger than 
when there were too many in the saddle. The ring 
is small, and the profits are not so widely scattered 
and for that reason there is less likelihood of ex- 
posure. Nevertheless, it does not take a very great 
stretch of the imagination to consider the possibility 
of a situation developing in New York State not 
unlike that just exposed by Gov. Harmon in Ohio, 
which disclosed that the legislature of Ohio was 
honey-combed with corruption. 

We would wish that there was a Governor at AI- 
bany who in an emergency could be called upon to 
display qualities of leadership greater than those yet 
exhibited by Gov. Dix, who has been more or less of 
a disappointment. An executive with backbone will 
surely be needed later on, when the restored “Black 
Horse Cavalry” come more into public view. 
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A FLASH IN THE PAN? 
Can the Reported Improvement in the Copper Situation 
Last? 

A persistent effort has been made recently to 
arouse some enthusiasm over the reported improve- 
ment in the demand of late for copper metal. Possib- 
ly a few more orders have come from consumers 
in the last fortnight. This should cause no surprise. 
(o many copper at 12 cents a pound looks reasonable 
compared to the higher prices prevailing only a few 
years ago, and this may have induced some storing up 
of the metal. Whether this improvement is permanent 
or only a flash in the pan is a very much mooted ques- 
tion. Speculators, rather than the actual consumers 
f the metal, may have been buying. Such purchases 
ire not a sign of stability or real market strength, as 
this does not use up the metal, but simply result in 
storing it for higher prices. Their holdings at one 
time or another must seek a market. Considering 
the dullness in allied industries, it would be rather 
rash to presume that there has been an exceptional 
change in the copper industry. It is more advisable to 
wait before becoming too enthusiastic about this re- 
ported change for the better. 


PROFESSIONAL CROP REPORTERS. 
Many of Them Have Orders What to Report Before They 
Go Into the Fields—A Reform Necessary. 


The Financial World has been at considerable pains 
to learn something about the methods pursued by not 
. few of the professional crop reporters, who are 
sent out by some of the grain houses to report on 
the condition of the growing crops. We have long 
entertained the opinion that many of these so-called 
experts were really hired to substantiate preconceived 
pinions with respect to the crops, and our investiga- 
tions show that some of these crop reporters are in 
the pay of bull or bear pools, and that they are 
sent out to report good conditions or bad conditions, 
according to the market position of their principals. 

One trick of some of the speculators or groups 
{ grain gamblers is to have a flood of telegrams sent 
in by these crop surveyors at an agreed-upon time 
when it will affect the market one way or the other. 
[f the speculators are long of wheat or corn and 
want the market to go up, the crop reporters flood 
the offices of their principals with despatches minute- 
ly describing the ravages of the Hessian fly, the hot 
winds which scorch wheat and oats, or the floods and 
freezes which destroy great areas of newly planted 
crops. Knowing these despatches to be coming, the 
pool will begin the day before to circulate rumors 
of impending disaster so as to prepare the minds of 
traders and shorts for the coming bulge. The mar- 
ket is manipulated up and the next day, when the 
telegrams of calamity begin to come in, the squeeze 
begins and there is a wild scramble to buy. On the 
rise the pool lets go its holdings and the very next 
day a campaign is started to smash prices so they 
can buy again at low figures and start the game all 
ver again. 

Some of the biggest houses in Chicago and other 


Western cities are credited with the use of the above 
methods, and the system is accepted as one that has 
so long been in vogue that few persons regard it as 
discreditable. 


A crooked method, if long tolerated, 





sometimes comes to be regarded as a perfectly legiti- 
mate practice, and even smart and praiseworthy, but 
we cannot accept the view that a tolerated wrong 
ever makes a right. In these days, when public criti- 
cism is keen and on the alert to uproot old abuses, 
it certainly is a reflection on the business methods of 
grain operators to follow the old means of enticing 
people into speculation or marking up grain prices 
artificially. Some sort of public supervision or regu- 
lation of the crop reporting system as at present con- 
ducted by not a few houses would seem to be neces- 
sary. We know of many houses which scorn to use 
these methods, but it is significant that they are not 
the houses which do the heaviest trading. In other 
words, the speculator wants action for his money, 
even if he knows the wrong methods are used. So 
long as men will gamble in grain options, however, 
it is to be feared that, in one way or another, the crop 
fakirs will find ways to flourish and yet escape the 
odium of exposure. 


WHERE IS MR. MELLEN AT? 
Bearish View on Railway Stocks, But Thinks The Mutual 
Life Holdings Mustn’t Be Disturbed. 

In the words of the immortal Flanagan of Texas, 
we would like to inquire where President Charles 
Mellen is at. The chief executive of the New Haven 
railway system in one breath is a pessimist, apparent- 
ly, on railroad stocks, but when it comes to the 
Mutual Life Insurance Company’s holdings of 35,600 
shares of New Haven stock Mr. Mellen forgets his 
first impressions and refers to the Mutual’s holdings 
as a prime investment which should not be disturbed 
by the New York State law compelling insurance 
companies to sell all their holdings of stocks by 
December 1 next. In order to do Mr. Mellen no 
injustice, we give his exact words: 

In view of the steadily increasing burdens heaped upon us, 
and the obstructive legislation harrassing railroad development, 
it is not surprising that holders of railroad shares should be 
tempted, in sheer disgust, to liquidate such investments in favor 


of securities not subjected to all sorts of hostile and restrictive 
legislation. 


This is pretty frank talk for a great railway execu- 
tive, inasmuch as its effect might very well be to 
induce some liquidation from timid holders. As a 
matter of fact, the day the interview appeared New 
Haven stock had a sharp break. It is somewhat sur- 
prising, in fact, to have a man of such prominence 
as Mr. Mellen aver that “it is not surprising that 
holders of railroad shares should be tempted in sheer 
disgust to liquidate such investments in favor 
of securities not subjected to all sorts of hos- 
tile and restrictive legislation.”” However, we pre- 
sume that the Mutual Life Company cannot be in- 
cluded in the class of disgusted ones, because, in 
concluding his statement, Mr. Mellen says: 

There is nothing to indicate that the Mutual Life Insurance 
Co. has disposed of a share of its 35,600 shares of New Haven 
purchased twenty years ago, and it is hoped there will be some 
modification of New York laws, which compel insurance com- 
panies doing business in that state, to divest themselves of such 


prime investments as represented, for instance, by New Haven 
shares. 


Let the small holder get scared and sell, but when 
it comes to obeying the spirit of the Armstrong in- 
surance law—well, that is another matter. We can- 
not close, however, without saying that the money of 
the policyholders of the Mutual and all other life in- 
surance companies should be put to other uses than 
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in buying railroad stocks. The insurance company 
should purchase only such securities whose return 
is fixed and nominated in the bond. The value of 
New Haven stock is ever subject to the sharp in- 
fluences of the ups and downs in industry. Suppose, 
for instance, that the New Haven stock, owned by 
the Mutual, had been bought at the topmost wave 
of a great era of prosperity, and that afterwards the 
business of the country experienced a severe depres- 
sion, and the New Haven had been forced into 
bankruptcy? It is begging the question to say that 
this did not happen; but there was the possibility of 
such an eventuality and, had bankruptcy resulted, 
where would the money of the Mutual policyholders 
have gone, and how much would the Mutual’s credit 
have suffered? 


EXTERMINATING A PARASITE. 
Comptroller Murray Goes About It Rightly to Get Rid of 
Professional Bank Promoters. 

Nothing Comptroller Murray has done since he 
took office, and he has accomplished quite a number 
of reforms of marked benefit to our National banks, 
will commend itself more to the approval of conserva- 
tive bankers than his present efforts to put an end 
to the operations of the professional bank promoters. 
He has set his foot down on them firmly by his 
refusal to consider any application for the reorganiza- 
tion of a National bank unless it can be shown to 
his satisfaction that no fees will be paid for any kind 
of services, either in soliciting stock subscriptions or 
promoting in any manner the reorganization of a 
bank. 

In this way Comptroller Murray expects to put an 
end to the chartering of weak National banks for 
communities where the business is insufficient to sup- 
port them. Promoters, as long as there is something 
in it for them, will launch a bank on any spot if 
there is a chance at all of getting enough subscrip- 
tions for the stock. 

By stopping them at the outset a great deal of 
later mischief is avoided. Comptroller Murray be- 
lieves the more effective method to prevent bank fail- 
ures and bank looting lies in closing the stable door 
while the horse is still in the stall, and not after he 
has gotten out. 


WEST BEARISH, WITH EAST GETTING BULLISH. 


A curious phase of the general] financial situation is 
that the west, that is that part of the west which centres 
its energies around Chicago, St. Louis and the other large 
cities in the Mississippi Valley, is bearish on the outlook 
for the balance of the year, while bankers and speculat- 
ors in the east have begun to show signs of reviving con- 
fidence. New York banks with correspondents in Chi- 
cago, St. Louis, Kansas City, St. Paul and Omaha are 
receiving reports which are of a generally bearish tenor. 
For instance, one large New York bank has received from 
St. Louis the full summary of the reports of 1,200 sales- 
men of the Simmons Hardware Company, who have been 
traveling all over the west, south and southwest and 
whose duty it is to report the state of trade and the gen- 
eral feeling among tradesmen as to the future. The con- 
densation of all these reports is that trade is very slow, 
that collections are extremely difficult to make and that 
the west generally has found that it has “bitten off more 
than it can chew.”’ These salesmen seem somewhat dis- 
couraged and do not see the end of the depression. The 


slump or setback is attributed to the marked fall in the 
prices the farmers are receiving for the things they raise, 
which is forcing many economies and consequently cut- 
ting down the volume of business. 

The big grain trader, Lichtstern, of Chicago, is also in 
close touch with conditions throughout the west, and he 
has been telling his friends that the country was in fo: 
a stretch of hard times and that he was a bear on the 
stock market, though his natural bent is to look on the 
cheerful side of things. Not a few of the Lichtstern fol- 
lowing has taken the grain man’s advice and sold stocks, 
only to see prices marked up sharply. Chicago bankers 
have also been quite pessimistic, though they haven't 
voiced their true feelings broadcast. 

We can readily understand why the west may be 
gloomy and the east beginning to turn from the pessi- 
mistic attitude which has ruled so long. Wall street 
looked ahead last year and rightly discerned the bad sea- 
son that was to come upon us in 1911. 

The west is right, however, as to present conditions, 
the Simmons Hardware Co report finding striking sup- 
port in a statement which a Stock Exchange house has 
just made relative to the answers received to over 700 
letters sent out to some of the largest retailers in dry 
goods, hardware and electrical supplies in every state in 
the Union with a view to ascertaining whether the oft 
repeated assertion is true, that stocks in retailers’ hands 
at present are below normal. Of the dry goods retailers 
who reported, 51 per cent. reported an increase in stocks 
over 1910, 60 per cent. of those reporting showed an in- 
crease over 1909 and 58 per cent. showed an increase 
over 1908. The average increase amounted to 18 per 
cent. Twenty-four per cent. of the replies received de- 
noted a decrease from 1910 in the stocks held by dry 
goods retailers, 16 per cent. showed a decrease from 1909 
and 12 per cent. a decrease from 1908. 

A larger percentage of the replies received from hard- 
ware dealers show increases in stocks on hand at the 
present time over 1910 than was the case with dry goods 
retailers, while less than 10 per cent. of the replies re- 
ceived denoted a decrease compared with 1910, 1909 and 
1908. 

Of the replies received from dealers in electrical sup- 
plies 67 per cent, show an increase over 1910, 82 per 
cent. over 1909 and 77 per cent. over 1908. 

Small wonder the west has been somewhat pessimistic, 
with such a showing, but the west is wrong, neverthe- 
less, in displaying pessimism at this time. We fear the 
west looks too much to the immediate present and not 
to the future as the true guide and index of conditions. 
Wicked Wall street, as usual is wide awake and on the 
job of discounting conditions, which may be, as Wall 
street thinks, wholly normal by next fall. However, a 
gloomy role does not fit in with the natural buoyancy 
of the west, and the people there will quickly recover 
from their present state. 





Individual Investors 


N addition to alarge volume of business with insti- 
tutions, for many years we have made a specialty 
of selling high grade bonds to private investors 

—our investing customers make one of the larg- 
est lists of any banking house or institution in the 
country. These bonds are first purchased with 
our own funds, but only after a most careful and 
searching investigation, and are offered with our 
recommendations to our investing clients at prices 
to yield as large an interest return as is consist- 
ent with safety of principal. To those who have 
aurplus funds to invest, we recommend at this time 
the purehase of high grade bonds for investment. 
We own acarefully selected list of more than 100 is- 
sues of municipal, railroad and corporation bonds, 
and can furnish investors with securities of prac- 
tically any desired maturity at prices to yield from 


4% to over 54% 


Send for circulars and Booklet ‘' F"’ 


HARRIS, FORBES & CO 


N. W. Harris & Co., New York 
56 William Street NEW YORK 
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bUNDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

Wall street has not contained in years a more cheerful 
set of bond dealers than have been encountered on every 
hand in bond houses and banking parlors this week, 
exchanging experiences with respect to the remarkable 
change for the better that has come over the bond mar- 
ket. For quite two years now the meek and humble 
bond man has been almost begging holders of capital 
to buy bonds at practically their own prices, but now it 
is the other way around and the sellers make the mar- 
ket. They truthfully inform applicants for bonds that 
many of the orders cannot be filled as the bonds are not 
to be found. Not a few of the most optimistic are ac- 
tually predicting a runaway investment market that will 
soon eclipse all previous exhibitions in that line. 

The groundwork for this great change in investment 
conditions is to be found in the vast accumulation of 
funds in New York banking institutions and out of town 
banks and trust companies. The savings banks, too, have 
been hard put to it to find safe places in which to place 
their large supplies of surplus cash. The individual in- 
vestor is also taking part in this heavy buying movement, 
large increases in orders for bonds coming from salesmen 
on the road who have interested out of town banks and 
some big holders of idle capital. The individual holder 
of idle capital is becoming more and more interested and 
his long spell of timidity is passing. 

The present movement in investment conditions 
gone from short time notes, which have been bought so 
heavily as to be no longer attractive, and 4 per cent. 
bonds yielding from 4% to 4% are being bought by con- 
servative institutions. Even the lower grade stuff is 
moving better, because dealers who try to get the bet- 
ter grades of bonds from the big wholesale houses are 
told there is none to be had. One house this week, re- 
plying to a customer in a distant city, informed him that 
the bonds he had asked for had been sought in a dozen 
houses in New York and were not to be had. Still an- 
other house which wired a price to a western Client in 
the morning subject to change in the market, had to 
wire again in the afternoon when the buying order was 
received, that the bonds were not purchasable at the 
previous price and that the figure had advanced in the 
few intervening hours. The purchases of New York 
City bonds have been very heavy both by New York and 
out of town buyers. 

While Wall street is disposed to be less pessimistic 
on stocks, the rest of the country, or a large part of it, 
is not bullish on stocks and that again is another factor 
for strength in bonds. The various elements of uncer- 
tainty in Congress, the setback in business, the ugly 
state of the steel trade all these make for conservatism 
and induce a state of mind which seeks to invest idle 
funds in places where it is safe. The bond market must 
certainly continue its broadening character at the pres- 
ent rate of progress in sentiment on the cheerful side. 





has 


THE “NICKEL A DAY” ARGUMENT. 


The financial community has been surprised this week 
by the circulation of a pamphlet put out among the 
Rock Island railroad employes entitled ‘‘A Nickel a Day.” 
This circular points out to employes that by care and 
diligence in the service of the company they can prac- 
tice many economies of the strictest kind and thus save 
money to the company. The only persons we know of 
who are practicing the strictest economy are those who 
bought Rock Island common around 80 and the pre- 
ferred several points higher when the crazy corner was 
attempted in the common. The common is at or near 
30 now, with occasional fits of weakness and the pre- 
ferred is floundering around 60. The insiders are doing 
nothing because they cannot induce any strong follow- 
ing te take on any of these stocks. Some of the big peo- 
ple may have to practice on themselves the “Nickel a 
Day” argument for savings before they quit Wall street. 














Safety 


Anything that contributes to the safe investment of money 
is deserving of careful consideration. It is for this reason 
that you should consider diversifying your investments, 
This is a safeguard against adverse conditions that might 
affect in particular any one section of the country or any 
one line of industry. 

Write for our Pamphlet No. 475, ““Judicious Investment.” 


Spencer Trask & Co. 
43 Exchange Place, New York 


Chicago, Ill. 
Members New York Stock Exchange 


Albany, N. Y. Boston, Mass. 

















Madison Gas & Electric Company Ist 6s, 1926 
St. Paul Gas Light Company Ist 4s, 1915 
Indianz Lighting Company Stock and Bonds 
Pennsylvania Water & Power Company Stock 
and Bonds 

International Agricultural Corporation Stocks 
Consolidated Rubber Tire Co. Stocks and Bonds 
Detroit Edison Company Stock and Bonds 


Lamarche & Coady 


Telephone 3669 Broad 25 Broad Street, New York 














APPROVED INVESTMENTS 


Missouri, Kansas & Eastern Ist 5s, 1942 
Atlanta, Knoxville & Cin. Div. 4s, 1955 
St. Louis & Suburban Ist 5s, 1921 
and 
Investments legal for Saving Banks 


in N. Y. State 
J. H. FERTIG 


20 BROAD STREET NEW YORK CITY 








The Record 
of Public Utility Bonds 


is the most logical and strongest argument in 
favor of investing in them. They are stead- 
ily becoming more desirable in the estima- 
tion of conservative, intelligent investors. 

The bonds of this character that we offer are 
issued by companies that we control, operate 
and manage and in the equities of which we 
have invested heavily. Send for Circular 305. 


MEIKLEHAM & DINSMORE 
ENGINEERS AND BANKERS 


60 STATE STREET 25 BROAD STREET 
Boston ew York City 


ALFRED MESTRE & CO. 


BANKERS 











MEMBERS OF THE NEW YORK 
STOCK EXCHANGE, DEALERS 
IN MUNICIPAL, RAILROAD 
AND EQUIPMENT BONDS 


Interest Allowed on Deposits 
Subject to Draft 
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6 THE FINANCIAL WORLD. 


May 6, 1911. 





PUBLIC UTILITIES 


ILLINOIS TRACTION HAS A VERY GOOD YEAR. 

Some idea as to the extent to which the long distance 
electrical transportation companies are likely to reach as 
competitors of the steam railroads for both passenger 
and freight business, can be gained from the report of 
the operations of the Illinois Traction Co. during the 
year 1910. This system which runs from Peoria, II1., 
direct into St. Louis, over its own bridge across the Mis- 
sissippi River, reports gross earnings of $6,218,037 and 
net earnings of $2,552,409. After providing for all 
fixed charges, there remained a surplus of $961,531, 
which was more than three and a half times the amount 
necessary to pay the preferred dividend. The final sur- 
plus was $688,253, an amount equivalent to almost 7 
per cent. on the $9,964,800 common stock outstanding. 
The Illinois Traction Co. can be regarded as a big rail- 
road system, distinguished only from steam roads by the 
absence of locomotives. It operates over a standard 
guage road bed laid with 100 pound rails. Trains of 
three to four cars are run at a time and a sleeping car 
service is operated on schedule time. As the property 
is in its early years as a going system, it may be readily 
surmised to what proportions its earnings may develop 
as its business is steadily extended. 





AM. LIGHT & TRACTION EARNINGS GROW APACE. 

The earnings of the American Light & Traction Co. 
continue to expand with monotonous regularity. There 
was a feeling prevalent some months ago that the growth 
of the company’s business henceforth would slow up 
somewhat, but this conclusion is hardly borne out by the 
annual report made public this week. The earnings for 
the last fiscal year came to $3,933,091, an increase of 
$469,510; after allowances were made for the regular 
6 per cent. preferred dividend and 10 per cent. on the 
common, there remained as a surplus $914,566. The 
total surplus is now $7,158,380, which is equal to nearly 
75 per cent. on the entire outstanding common stock. 
In view of the splendid showing it is not surprising that 
the common stock holds so firm and is in such demand. 


CUMBERLAND TEL. & TEL’S EXPENSES HIGHER. 

The report of the Cumberland Telephone & Telegraph 
Company, of Nashville, Tenn., for March shows. that 
the companys business and operating and mainte- 
nance expenses are expanding. The earnings from ex- 
change service for the month were $427,902.67, and 
earnings from tolls $166,502.92, which together with 
miscellaneous revenue, made a total gross income of 
$598,510.89. Operating expenses, maintenance and in- 
terest and taxes were $400,388.48, leaving a balance 
of revenue of $198,122.41. The increase in gross over 
last year was $30,174.80, but gross expenses mounted 
even higher, the figures being $32,135.69, leaving a de- 
crease in net revenue over March, 1910, of $1,960.89. 
The net revenue shows a percentage earned on the 
capital stock equal to 12.08 per cent. This company 
operates in eight states and its operations have shown 
continuous growth since the year 1894, while there 
has been a constant enhancement in earnings, both gross 
and net since that year. Few other corporations can 
show such records. 


COMPETITION HITS CORN PRODUCTS. 

The last fiscal year which closed Feb. 28, 1911, brought 
net earnings of only 7.05 per cent. on the preferred stock 
against 6.91 per cent. in the preceding year. This is a 
rather poor showing when it is taken into consideration 
that the company has in the last year been favored with 
low corn prices. Sharp competition was responsible for 
the small improvement in earnings. This competition 
has lost nothing of its severity and therefore the outlook 
for an increase in the 5 per cent dividend of the pre- 
ferred stock or a payment on the back dividends is far 
from being encouraging. 





The Most Satisfactory Bonds 


Official returns show a decrease of 6% in in- 
stitutional (national, state, savings and private 
banks and trust companies) holdings of railway 
bonds and an increase of 5% in public utility 
bonds, as reported by Railway Age Gazette 
discussing the effect of the Interstate Commerce 
Commission’s supervision. 


We are offering at a price to yield 5%% a 
sound public utility issue, listed on New York 
Stock Exchange, combining the investment 
essentials—Security, Yield and Market. 


Write for Descriptive Circular 


N. W. Halsey & Co 


49 Wall Street BANKERS New York 
Philadelphia Chicago San Francisco 


First Mortgage Bonds 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. 

We offer these first mortgage bonds at 
prices to net from 


5% to 5%% Income 


Special Circular on request 


Bertron, Griscom & Jenks 


40 Wall Street Land Title Building 
New York Philadelphia 























SAFE, SECURE, 6% FIRST 
MORTGAGE BONDS 


TWENTY-NINE YEARS WITHOUT A LOSS 


S..W. STRAUS & CO. 


Adhering strictly to Mortgage and Bond Banking, and 
specializing in FIRST MORTGAGE REAL ESTATE BONDS on 
centrally located, improved properties in CHICAGO, solicit 
the patronage of Investors who are seeking conservative in- 
vestment at the best rate of interest consistent with absolute 
safety. 

Write to-day for particulars. Ask for Special Circular No. : 


S. W. STRAUS & CO., Madison and Clark Sts., Straus Bldg., Chicago, Ill. 





General Motors, Com. & Pfd. Western Power, Pfd. 
U. 8S. Motor, Com. & Pfd, American Gas & Electric, Pfd 
Braden Copper Conv. 6s and 7s California Elec. Generating, Pfd. 


CARL H. PFORZHEIMER 


25 BROAD STREET, NEW YORK Tel. 4854-5 Broad 











WE WILL BUY 


East Tennessee Lien 5’s 

South Railway, Memphis Div. 5’s 
Wheeling Terminal |st 4’s 

Pitts., Cin., Chic. and St. Louis 3”’s 


Pouch & Co 


Members of New York Stock Exchange 
| 40 WALL STREET - - NEW YORK 




















































































May 6, IgQII. THE FINANCIAL WORLD. 




















REVIEW OF 21 GROUPED COMPANIES. 
Increased Earnings Shown, But Operating Expenses We Own and Offer a Limited Amount 
Also Mounted, 
The growth of electric light, heat, power and traction of Bonds to Net 5% 

companies in the United States has been furthered Secured by a First Mortgage on main line at low rate of $13,500 
largely in the last decade by the grouping together un- per mile. SAFE WITHOUT, BUT ADDITIONAL SAFETY 
der one ownership and control of many companies in IS ADDED BY BEING UNCONDITIONALLY GUAR- 
widely separated communities. The advantages of this ANTEED BY ONE OF THE LARGEST RAILROAD 
are obvious when it is considered that the needs of these COMPANIES IN THE UNITED STATES, the earnings of 
companies are in a large measure identical. Coopera- which are over 18 times the interest required for this issue. Abso- 
tion in the matter of the purchase of supplies and in lute safety, broad market and splendid opportunity for advancement. 
many other ways has been found to be more complete 

under this system of centralization control, numberless SEESSELBERG & BANIGAN 
economies suggesting themselves constantly to alert Tel. 6525-6 Hanover 35 Wall Street, New York City 
managers and executives. The Financial World has just 

ae : ‘ E will sell you bonds, both unlisted and listed on the New 

received the complete reports of operations for 12 W York Stock Exchange, which will yield you a greater 
months ending Feb. 28 of 21 electric companies ope- \ rateyf interest tan can be obtained trom Savings Banks. 
rated under this system of centralized control. These ience. Bonds purchased can be resold whether fully paid 


. . oe forornot. For further information address 
ompanies are located in the smaller cities throughout 


this country, while one of the group is in Cape Breton. CHAS. H. JONES & CO. 


These companies have a total issue of common and pre- 20 Broad Street, New York 
ferred stock of $62,584,100 on which the total earnings, Municipal, Railroad and Corporation Bonds 
after the payment of all charges for taxes, interest on T2ephone: 3155 Rector Cable: ‘‘Orientment”’ 





bonds, depreciation, etc. were $3,768,002.3 or an 


equivalent of 6.02 per cent, on both common and pre- 0) PREFERRED 
ferred stocks outstanding. The total increase in earn- / ST CKS 


ings over the previous year was $410,940.11 and the 
We own and offer stocks which in point of security, 


decreases totalled $135,978.91, leaving a net increase 
income return and marketability stand out prominently 


for all the companies of $274,961.20. Fourteen of the 


companies in the group showed increased earnings for among current offerings. Earnings from 4 to 8 times 
the year and seven decreases. The net increase aver- dividend requirements. Get circular No. 60-61. Sent 
aged $13,093.39 to a company. It would have been gratis. 


greater but for the general increase in operating ex- FULLER & wee 40 Wall St., N. Y. 


penses. Only five companies succeeded in reducing op- 
erating outgo while the other 16 suffered increases in 


this item. The increase in interest charges and taxes BONDS to net 53 %, to 5.65°, 


was general, only four of the companies reducing the 











Secured on properties of prosperous Gas and Electric 








outgo in this respect while seventeen companies paid Companies and GUARANTEED as to principal and 
increased charges for interest and taxation. Altogether interest. 

the showing is somewhat mixed, but encouraging withal, A. H. BICKMORE & CO., Bankers 
inasmuch as for fully six months in 1910 there was a 30 PINE STREET, NEW YORK 

reaction in business of considerable proportions and yet 

66 per cent. of these companies were able to make a Established 1864 Telephone 2817 Rector 
better showing than in the year previous. In this, there- INSURANCE. STOCKS 

fore, there is found support for the contention that years FIDELITY, PHOENIX, HOME, NIAGARA, 

of business depression have smal] effect on the earnings CONTINENTAL, ETC. 

of public utility companies, the earnings being main- Bought and Sold. 

tained at a much more uniform level] than in the case ce § BAILE Y, 66 Breedwey, New Yerk City 








of railroad transportation and industrial corporations. 








$300,000, Yielding 7% 


The Burt Olney Canning Co. 


Oneida, N. Y. 
Seven Per Cent. Cumulative Preferred Stock, par $100. Dividends quarterly, beginning June 1, 1911. 


Guaranty Trust Co., New York City, Registrar of Stock 
Total Preferred Stock Authorized $400,000 —Issued $300,000. Total Common Stock Authorized $400,000—Issued $300,000 


This Preferred Stock is an exceptionally attractive investment for the following reasons : 

1. The Company has no bonded indebtedness, and none can be placed on the properties without the consent of three- 
fourths of the preferred stock outstanding. 

2. This stock has an annual Sinking Fund exactly like a bond providing for the purchase in the 
open market of a definite amount each year. 

3. Average net earnings for last four years, $88,331.29 per annum. Preferred dividend requirements $21,000 per annum. 

4. The net quick assets equal, and always must equal, the entire amount of the preferred stock outstanding before any 
dividends can be paid on the common stock. 


5. 
ASSETS LIABILITIES 
Current Quick Assets $318,306.57 Preferred Stock — $300,000 
Capital Assets 562,199.88 Common Stock 300,000 
“ $600,000.00 
Total $880,506.45 Accounts Payable 17,953.86 
Surplus _ 262,552.59 
. . § $100 a share in Quick Assets Total $880,506.45 
6. This stock . secured by } “RP eget = Fae 
Voted Secmtty .s..08 55 $287 a chose Actssl Ascts 


We offer a limited amount of this stock at $100 per share and accrued dividend, sutject to sale or advance in price. 
Write for Circular F, free on request 


Eastman, Dillon & Co. 


7 1 Broadway Members of New York Stock Exchange New York 
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PUBLIC UTILITIES 


ILLINOIS TRACTION HAS A VERY GOOD YEAR. 

Some idea as to the extent to which the long distance 
electrical transportation companies are likely to reach as 
competitors of the steam railroads for both passenger 
and freight business, can be gained from the report of 
the operations of the Illinois Traction Co. during the 
year 1910. This system which runs from Peoria, III., 
direct into St. Louis, over its own bridge across the Mis- 
sissippi River, reports gross earnings of $6,218,037 and 
net earnings of $2,552,409. After providing for all 
fixed charges, there remained a surplus of $961,531, 
which was more than three and a half times the amount 
necessary to pay the preferred dividend. The final sur- 
plus was $688,253, an amount equivalent to almost 7 
per cent. on the $9,964,800 common stock outstanding. 
The Illinois Traction Co. can be regarded as a big rail- 
road system, distinguished only from steam roads by the 
absence of locomotives. It operates over a standard 
guage road bed laid with 100 pound rails. Trains of 
three to four cars are run at a time and a sleeping car 
service is operated on schedule time. As the property 
is in its early years as a going system, it may be readily 
surmised to what proportions its earnings may develop 
as its business is steadily extended. 





AM. LIGHT & TRACTION EARNINGS GROW APACE. 

The earnings of the American Light & Traction Co. 
continue to expand with monotonous regularity. There 
was a feeling prevalent some months ago that the growth 
of the company’s business henceforth would slow up 
somewhat, but this conclusion is hardly borne out by the 
annual report made public this week. The earnings for 
the last fiscal year came to $3,933,091, an increase of 
$469,510; after allowances were made for the regular 
6 per cent. preferred dividend and 10 per cent. on the 
common, there remained as a surplus $914,566. The 
total surplus is now $7,158,380, which is equal to nearly 
75 per cent. on the entire outstanding common stock. 
In view of the splendid showing it is not surprising that 
the common stock holds so firm and is in such demand. 


CUMBERLAND TEL. & TEL’S EXPENSES HIGHER. 

The report of the Cumberland Telephone & Telegraph 
Company, of Nashville, Tenn., for March shows’ that 
the companys business and operating and mainte- 
nance expenses are expanding. The earnings from ex- 
change service for the month were $427,902.67, and 
earnings from tolls $166,502.92, which together with 
miscellaneous revenue, made a total gross income of 
$598,510.89. Operating expenses, maintenance and in- 
terest and taxes were $400,388.48, leaving a balance 
of revenue of $198,122.41. The increase in gross over 
last year was $30,174.80, but gross expenses mounted 
even higher, the figures being $32,135.69, leaving a de- 
crease in net revenue over March, 1910, of $1,960.89. 
The net revenue shows a percentage earned on the 
capital stock equal to 12.08 per cent. This company 
operates in eight states and its operations have shown 
continuous growth since the year 1894, while there 
has been a constant enhancement in earnings, both gross 
and net since that year. Few other corporations can 
show such records. 


COMPETITION HITS CORN PRODUCTS. 

The last fiscal year which closed Feb. 28, 1911, brought 
net earnings of only 7.05 per cent. on the preferred stock 
against 6.91 per cent. in the preceding year. This is a 
rather poor showing when it is taken into consideration 
that the company has in the last year been favored with 
low corn prices. Sharp competition was responsible for 
the small improvement in earnings. This competition 
has lost nothing of its severity and therefore the outlook 
for an increase in the 5 per cent dividend of the pre- 
ferred stock or a payment on the back dividends is far 
from being encouraging. 





The Most Satisfactory Bonds 


Official returns show a decrease of 6% in in- 
stitutional (national, state, savings and private 
banks and trust companies) holdings of railway 
bonds and an increase of 5% in public utility 
bonds, as reported by Railway Age Gazette 
discussing the effect of the Interstate Commerce 
Commission’s supervision. 


We are offering at a price to yield 53%% a 
sound public utility issue, listed on New York 
Stock Exchange, combining the investment 
essentials—Security, Yield and Market. 


Write for Descriptive Circular 


N. W. Halsey & Co 


49 Wall Street BANKERS New York 
Philadelphia Chicago San Francisco 


First Mortgage Bonds 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. 

We offer these first mortgage bonds at 
prices to net from 


5% to 5%% Income 


Special Circular on request 


Bertron, Griscom & Jenks 


40 Wall Street Land Title Building 
New York Philadelphia 























SAFE, SECURE, 6% FIRST 
MORTGAGE BONDS 


TWENTY-NINE YEARS WITHOUT A LOSS 


S. W. STRAUS & CO. 


Adhering strictly to Mortgage and Bond Banking, and 
specializing in FIRST MORTGAGE REAL ESTATE BONDS on 
centrally located, improved properties in CHICAGO, selicit 
the patronage of Investors who are seeking conservative in- 
vestment at the best rate of interest consistent with absolute 
safety. 

Write to-day for particulars. Ask for Special Circular No. : 


S. W. STRAUS & CO., Madison and Clark Sts., Straus Bldg., Chicago, Ill. 





General Motors, Com. & Pfd. 

U. 8. Motor, Com, & Pfd, 

Braden Copper Conv. 6s and 7s 
CARL H. PFORZHEIMER 

25 BROAD STREET, NEW YORK 


Western Power, Pfd. 
American Gas & Electric, Pfd 
California Elec. Generating, Pfd. 


Tel. 4854-5 Bread 











WE WILL BUY 


East Tennessee Lien 5’s 

South Railway, Memphis Div. 5’s 
Wheeling Terminal | st 4’s 

Pitts., Cin., Chic. and St. Louis 3”’s 


Pouch & Co 


Members of New York Stock Exchange 
| 40 WALL STREET - - NEW YORK 
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7 REVIEW OF 21 GROUPED COMPANIES. 
Increased Earnings Shown, But Operating Expenses We Own and Offer a Limited Amount 
Also Mounted, oy 

The growth of electric light, heat, power and traction of Bonds to Net 5% 
companies in the United States has been furthered Secured by a First Mortgage on main line at low rate of $13,500 
largely in the last decade by the grouping together un- per mile. SAFE WITHOUT, BUT ADDITIONAL SAFETY 
der one ownership and control of many companies in IS ADDED BY BEING UNCONDITIONALLY GUAR- 
widely separated communities. The advantages of this ANTEED BY ONE OF THE LARGEST RAILROAD 
are obvious when it is considered that the needs of these COMPANIES IN THE UNITED STATES, the earnings of 
companies are in a large measure identical. Coopera- which are over 18 times the interest required for this issue. Abso- 
tion in the matter of the purchase of supplies and in lute safety, broad market and splendid opportunity for advancement. 
many other ways has been found to be more complete 
under this system of centralization control, numberless SEESSELBERG & BANIGAN 
economies suggesting themselves constantly to alert Tel. 6525-6 Hanover 35 Wall Street, New York City 
managers and executives. The Financial World has just 





E will sell you bonds, both unlisted and listed on the New 


received the complete reports of operations for 12 York Stock Exchange, which will yield you a greater 
s endi ~ . 28 2 s ies = rate of interest than can be obtained from Savings Banks. 

months ding Feb 8 of 1 electric companies ope You can pay for them in installments at your conven- 

rated under this system of centralized control. These ience. Bonds purchased can be resold whether fully paid 


P P ons forornot. For further information address 
companies are located in the smaller cities throughout ' ' 


this country, while one of the group is in Cape Breton. CHAS. H. JONES & CO. 


_ These companies have a total issue of common and pre- 20 Broad Street, New York 
_ ferred stock of $62,584,100 on which the total earnings, Municipal, Railroad end Corporation Bonds 
after the payment of all charges for taxes, interest on T2ephone: 3155 Rector Cable: “*‘Orientment”’ 





bonds, depreciation, etc. were $3,768,002.3 or an 


equivalent of 6.02 per cent, on both common and pre- 0} PREFERRED 
ferred stocks outstanding. The total increase in earn- / CT CKS 


ings over the previous year was $410,940.11 and the 
We own and offer stocks which in point of security, 


decreases totalled $135,978.91, leaving a net increase 
f all t rere yanie 274,961.20. xe) he ‘ cee : 
or all the companies of $274,961.20. Fourteen of t income return and marketability stand out prominently 


companies in the group showed increased earnings for among current offerings. Earnings from 4 to 8 times 
the year and seven decreases. The net increase aver- dividend requirements. Get circular No. 60-61. Sent 
aged $13,093.39 to a company. It would have been gratis. 


zreater but for the general. increase in operating ex- FULLER & wat 40 Wall St., N. Y. 


penses. Only five companies succeeded. in reducing op- 
erating outgo while the other 16 suffered increases in 


this item. The increase in interest charges and taxes BONDS to net 53 %, to 5.65% 


was general, only four of the companies reducing the 














Secured on properties of prosperous Gas and Electric 








outgo in this respect while seventeen companies paid Companies and GUARANTEED as to principal and 
increased charges for interest and taxation. Altogether interest. 

the showing is somewhat mixed, but encouraging withal, A. H. BICKMORE & CO., Bankers 
inasmuch as for fully six months in 1910 there was a 30 PINE STREET, NEW YOBK 

reaction in business of considerable proportions and yet 

66 per cent. of these companies were able to make a Established 1864 Telephone 2817 Rector 
better showing than in the year previous. In this, there- INSURANCE. STOCKS 

fore, there is found support for the contention that years FIDELITY, PHOENIX, HOME, NIAGARA, 

of business depression have smal] effect on the earnings CONTINENTAL, ETC. 

of public utility companies, the earnings being main- Bought and Sold. 

tained at a much more uniform level than in the case E. S. BAILEY, aa ee 





of railroad transportation and industrial corporations. 








$300,000, Yielding 7% 


The Burt Olney Canning Co. 


Oneida, N. Y. 


Seven Per Cen’. Cumulative Preferred Stock, par $100. Dividends quarterly, beginning June 1, 1911. 


Guaranty Trust Co., New York City, Registrar of Stock 
Total Preferred Stock Authorized $400,000 —Issued $300,000. Total Common Stock Authorized $400,000—Issued $300,000 


This Preferred Stock is an exceptionally attractive investment for the following reasons: 

1. The Company has no bonded indebtedness, and none can be placed on the properties without the consent of three- 
fourths of the preferred stock outstanding. 

2. This stock has an annual Sinking Fund exactly like a bond providing for the purchase in the 
open market of a definite amount each year. 

3. Average net earnings for last four years, $88,331.29 per annum. Preferred dividend requirements $21,000 per annum. 

4. The net quick assets equal, and always must equal, the entire amount of the preferred stock outstanding before any 
dividends can be paid on the common stock. 


> 
ASSETS LIABILITIES 
Current Quick Assets $318,306.57 Preferred Stock $300,000 
Capital Assets 562,199.88 Common Stock 300,000 
- $600,000.00 
Total $880,506.45 Accounts Payable 17,953.86 
Surplus _ 262,552.59 
. : § $100 a share in Quick Asset Total $880,506.45 
6. This stock . secured by ( 187 a share in Fixed p seion ’ 
Total Security.......... S507 a chess Aceial Anew 





We offer a limited amount of this stock at $100 per share and accrued dividend, subject to sale or advance in price. 
Write for Circular F, free on request 


Eastman, Dillon & Co. 


7 ] Broadway Members of New York Stock Exchange New York 
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BOND MARKET BETTER THAN IN JANUARY. 

Bond dealers are comparing the latest revival in the 
bond market with the awakening that took place in 
January, but soon flattened out. There was much that 
was spectacular about the earlier movement, but it did 
not impress acute observers as being as substantial as 
might be wished. Much of the movement partook of 
a manipulative character, especially on the Stock Ex- 
change, but there has been little evidence of manipula- 
tion in the latest movement. The buying has been 
genuine and is due to the general impatience among 
heads of banking institutions and others having control 
over large supplies of cash at the failure of the indus- 
trial situation to revive so they may employ the capi- 
tal in their charge in commercial lines. Many big 
banks and trust estates have held off for months and 
keeping their funds practically idle and drawing onl; 
a nominal imterest of 2 or 2% per cent. The pro- 
longed inactivity has at last forced them to overcome 
their fears and the idle funds are seeking employment 
in much greater proportion and with much greater confi- 
dence than in January. This market is declared to be 
in fact fully 20 per cent. better than that of the first of 
the year and dealers are generally confident it will be 
more lasting. 

The buying of bonds has been such in the last two 
weeks that one leading institution has reduced the 
amount of bonds it holds for sale from $85,000,000 to 
$50,000,000, and it is known that other large institu- 
tions have cleaned up in like proportion. 


BY THE WAY AND TO THE POINT, 

—The charities commissioners of New York City may 
have some cases of real distress to care for in the vicin- 
ity of Fifth Avenue next Winter. The price of opera 
tickets has gone up from $5 to $6, champagne is expected 
to jump to $5 a bottle because of the destruction of 
champagne in the French wine district riots, and lobsters 
are so scarce as to command double the prices asked a 
year ago. 

—There is too much Aldrich and not enough real cur- 
rency reform talk among the champions of the Central 
Bank scheme to warrant its full acceptance without the 
most painstaking scrutiny. 


SELECTED BONDS 


Railroad Bonds and Short Term Notes Yielding 4.00 
Per Cent. to 5.70 Per Cent. 








Boston & Providence Ry. 48, 1918.........ccccccccccsccsess 4.00% 
eet OE: See ee Gs 5c ncdrdcnds Koweken ar eeeteonne’ 4.00% 
Old Colony R. R. (Registered) 4s, 1938...............eeeeee 4.00% 
Danton: G Ai Dia WO ink oki dn cp cc shedstaesssctscces 4.05% 
Chic. & Northwestern Ry. Gen. 3s, Nov. 1, 1987....... 4.05% 
Delaware & Hudson R. R. Ref. 4s, May 1, 1943......... 4.08% 
ne Ue OI 0 i es es sad eekdehatne 4.10% 
ee se I aoe bay nd mace esaaulentoned 4.15% 
| EO Oe rere es 4.15% 
Boston & Maine 4s, FS ee Sa Ae 4.25% 
Jamestown, Franklin & Clearfield R. R. Co. Ist 4s, 1959. .4.25% 
Balt. & Ohio ee, See, We 2 ccc aceecamiasetcaeaad 4.25% 
New York, New Haven & Hartford R. R. 4s, 1947.......... 4.30% 
Los Angeles, Cal., Water 4%s, 1928-45...............0000. 4.30% 
Peer Os Sa eB i icndeaccocescencesencasa 4.33% 
Atchison Adjustment 4s (Stamped), 1995................. 4.35% 
Bis Bag Bins Bcc es GE Gi, Fn hk bh cccstcnéxcsaranacs 4.35% 
Di: BEE: GK, i Me a ee baa cuaek eck den wsee casdudceiel 4.38% 
Chic., Ham. & Day. Ry., Purchase Money 4s, July 1, 1913. .4.40% 
I, MEE ncn x50 wkUGGhe anehdekss eeeede canseeses 4.40% 
Rio Grande Western Ry. Ist 48, 1939..............ceeeeees 4.47% 
eee, a es es es SE be ka he cccccercceccsent 4.47% 
Balt. & Ohio, P. L. E. & W. Va. Ref. 4s, 1941............ 4.52% 
Chic., Mil. & St. Paul Ry. Deb. 4s, 1934...................4.559% 
Wenterm BEAGPIOE Fie Ge, Bis 6k 0 icin cccccccccsesccéccas 4.60% 
Southers My. tat Cameel. Ga, BIOS. oon ccccscccsccsevssccccn 4.60% 
N. Y. & Jersey R. R. (Hudson Cos., Hud & Manhattan Ry), 

ee CIE CR IS aigccnadamadecad cacd ad caeceus 4.70% 
Interboro Rapid Transit Co. Ist 5s, 1952.................. 4.75% 
Gomthore Wadiama My. 20t Ge, Bilibs 6 ccisicccccccssscvccscs 4.90% 
St. Louis & San Fran. R. R. Equipment 5s, Feb., 192 neon 0.00% 
Grand Rapids, Belding & Saginaw Ry. 5s, 1924. 1... D.00% 
Chi. @ East. Ills. Ref. @ Imp. 48, 1965.........ccccccccccs 5.10% 
Canton-New Philadelphia Ry. Ist 5s, 1923................. 5.25% 
ss & % Oe Fea eee 5.55% 
Kansas City, Ft. Scott & Memphis Ref. 4s, 19386......... 5.6976 
Wace MING TIRE, GE, BOO. 000cnccisiccsccccccenenecnce 5.90% 


3t. Louis Southwestern Ry. Cons. 4s, 1932................ 5.70% 


& Members New York Stock Exchange Ph, 


111 BROADWAY, NEW YORK 
Telephone Call: 420 Rector 


Open Market Securities Department 
HORACE HATCH, Manager 


We are prepared to make Bids and Offers on Securities 
of all parts of the United States and Canada 





MonTcoMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 





PRICE, To Yield 534% 


$25,000 
Mallory Steamship Co. 


First Mortgage Sinking Fund 5% Bonds 
Due 1932 Callable at 110 and interest 


Present annual Sinking Fund $162,000, suf- 
ficient to retire all bonds by maturity. 
$471,000 already cancelled. 


Geo. A. Fernald & Co., 67 mitk sx, Boston 








TO YIELD 5.30% 


ie WATER, serene & etaeen Co. 


First 4s of 1924 
betes Suc & GAS CO. 
Consolidated and Refunding ‘ 5s of 1935 
UNITED WATER, GAS & ELECTRIC CO. 
First and Refunding . —— ‘ 5s of 1939 
These securities, thoroughly seasoned, represent the issues of the 
consolidated properties eunpivis TE ove a and light in the city of 


Hptehinese. ansas, populat Earnings largely in excess of 
all fixed charges. Fall; particulars upon application to 


LEWIS BROS. & CO. 


Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 








We deal in Bonds of Established 
Public Service Corporations 


Their business proven by experience to 
have greater stability than that of other 
corporations. Their Bonds fluctuate in 
value less and yield a larger income 
than other high class Bonds. 


The above is the subject of a pamphlet 
which will be sent upon request. 


W. E. HUTTON & CO. 


Members New York Stock Exchange 
Established 1886 
NEW YORK CINCINNATI 
Wall and Broad Streets First Nat. Bank Bldg. 


Private wires to Cincinnati, Chicago, San Francisco and Los Angeles 
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SELECTED BONDS (Continued) 





State, Municipal, Public Utility and Water Bonds Yield- 
ing 3.73 Per Cent. to 5.75 Per Cent. 


State of New York Canal Improvement 4s, 1961........3.73% 
Grand Rapids, Mich., Park & Playgrounds 4s, 1931........ 3.80% 
Altoona, Pa., Improvement 4s, 1930-40............0 00 eee 3.938% 
Essex County, N. J. (Newark) Hospital 4s, 1951........... 4.00% 
City of Rochester, N. Y., Park 3s, 1928........0.-eeeeeeees 4.00% 
Vyandotte, Kans., Ref. 4448, 1931............seeeeeeeeeees 4.20% 
McKee’s Rocks, Pa., School Dist. 4144s, 1916-1931........ 4.20% 
Blakely Township, Lackawanna Co., Penna., Poor District 

Sei, FON 00.65 05.5. 0s rin cect dene cedeisnesone sedge 4.25% 
Aiken. &. C., Water S366, TODDGD a a scccccciavcvcicsvecsesocs 4.50% 
Laclede Gas Light Co., St. Louis, Ist 5s, 1919............ 4.60% 
American Tel. & Tel. Coll. Trust 4s, 1929................ 4.85% 
Danville (Ills.) St. Ry. & Light Co. Ref. 5s, 1920........ 4.90% 
Pacific Lt. & Tr. (Los Angeles), Ist 5s, Guar., 1943...... 4.9% 
People’s Gas Light & Coke Co. (Chicago), Ref. 5s, 1947. . .4.90% 
Georgia Electric Light Co. 1st Gold 5s, 1930.............. 4.90% 
Cieweteeet TF. BRE Be, BOGE acco sctescicweckecsi ic dssonesass 4.99% 
United Gas & Elec. Co. of N. J. Ist Coll. Trust 5s, 1922. .5.00°% 
Georgetown, Rowley & Ipswich St. Ry. Ist 5s, 1930........5.00% 
Searsport (Me.) Water Co., Ist 5s, 1927..........eceeceeees 5.00% 
Oregon Electric Ry. Ist 5s, 1933.........cccccscccvcccccce 5.05% 
Dayton, O., Gas: Co. Jat: Se, MOB. csviccscivicciscncicsccsecses D.00% 
Georgia Ry. & Elec. Co. Ref. & Imp. 5s, 1949... 2.220004 6-0.10% 
North Shore Electric (Chicago), Ist & Ref. Os, 1940........¢ 21% 
Kennebunk Electric Light Co. Ist Gold 5s, 1930..........0.20% 
Atchison Ry., Light & Power Co. Ist & Ref. 5s, 1935.... 0.20% 
Tri-City Ry. & Light (Ia. & Ills.) Ist & Ref. 5s, 1930... .5.40 C 
\ugusta-Aiken Ry. & Elec. Ist Sink. Fund Gold 5s, 1935. .5.00//7 
Mobile, Ala., Gas Co. Ist 5s, 102 cccesscccescccescssccesss ee c 
Chicago Suburban Light & Power Ist Coll. 5%s, 1916..... 9.68% 
Evansville Electric Ry. 4s, 192 ese seceececssecccssesceesss ONG 
Consol. Water Co., Utica, N. Y., Gen. 5s, 1930............ ». Ta% 





BOND MARKET AND GOOD ROADS MOVEMENT. 

The ‘‘good roads movement’”’ throughout the country 
has particularly impressed many of our Southern states 
as a wise policy in the development of that section and 
in drawing capital into Southern industry. Counties, 
cities and states have been liberal sellers of bonds for 
such road improvements in the last few years and some 
dealers are beginning to say that the market for this 
class of securities is likely to become overstocked if the 
output continues at the recent rate. The South has so 
many other attractive securities like municipal, industrial, 
public utility and like bonds that temporarily, it is said, 
the road improvement bond has been eclipsed by the 
others named in point of popularity. The South may 
congratulate itself, however, on having vastly improved 
its means of communication by joining the good roads 
movement. Money judiciously spent on good roads is 
never thrown away. 

TELEPHONE BONDS IN FAVOR. 

A heavy buying movement has taken place within a re- 
cent period in two well known telephone bonds—South- 
ern Bell and Pacific Telephone & Telegraph—resulting 
in sending these bonds close to par, and in the case of the 
Southern Bell bonds, a new record price. The issues re- 
ferred to are the 5 per cents. The Southern Bell 5s were 
brought out early in the year at 9614, which many deal- 
ers at the time considered altogether too low. This was 
proven true by the fact that the bonds advanced quickly 
to 97 and never went back to the first price, and they 
sold this week above 99. The Pacific Tel. & Tel. 5s. are 
at almost exactly the same level, the advance having been 
even more striking than in the case of the Southern Bell 
bonds. For a long time they held around 94 and 95, 
but the great success and development the American Tel 
& Tel. has had has attracted investors to these bonds, 
and the absorption has been quite heavy. 





PERTINENT POINTERS. 

Whether the Interborough-Metropolitan or the Brook- 
lyn Rapid Transit catches the Subway apple, Morgan 
will be there to eat it. 

Railroad workers have discovered that railroads do 
not have to cut wages in order to force liquidation in 
labor. Discharging men by wholesale accomplishes the 
desired end in the long run. 





Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 105S. La Salle Street, CHICAGO 











Wisconsin [rust Company 
MILWAUKEE, WIS. 

UR Bond Department makes a specialty 

of dealing in the underlying and first 

mortgage bonds issued by Railroads and 

Public Utility Corporations in Wisconsin. 

CORRESPONDENCE INVITED 





To Yield 5.15% 


We offer the Guaranteed Bonds of a Public Service 
Company whose net earnings for the past two 
years have been over four times its fixed charges. 


COGGESHALL & HICKS 


115 BROADWAY BANKERS NEW YORK 


STUDEBAKER CO. 


Common and Preferred 


JOSEPH & WIENER 


Members of New York Stock Exchange 


25 BROAD STREET NEW YORK CITY 


Telephone 1680-1 Broad 
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Five Points of Superiority 
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5% M.C. CERTIFICATES 


Issued in $100 multiples 
Maturity at your option 
A threefold security 
5% interest in advance 


. A $1,000,000 guarantee 


White for our monthly magazine 


“WORKING DOLLARS” 
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Dept. F, 299 Broadway, New York City 
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HAWLEY’S SMALLER ROADS. 
Are Making a Much Better Showing Now—Have They 
Turned the Corner? 

The March earnings of the two minor Hawley roads, 
the Minneapolis & St. Louis and the Iowa Central, con- 
tain considerable encouragement for the holders of these 
securities. The gross earnings show a gain, while 
the cost of operation and maintenance reflect a deter- 
mined policy to economize, but not without impairing 
efficiency. For a year past the earnings of these two 
properties were discouraging. So much so was this 
the case that the securities of these two companies sank 
so low as to reflect the doubts which prevailed about 
their ability to compete on favorable terms for business 
with the stronger railroads in their territory. 

Less than a year ago the Minneapolis & St. Louis 
passed the dividend on its preferred stock. As for 
the Iowa Central its 4 per cent. refunding bonds remained 
neglected and the price kept on sagging away because 
of the small margin the earnings of the road showed. 

But this turn for the better ought to have a tendency 
to strengthen the market for these securities. 


WELLS FARGO'S STRONG POSITION. 

Wells Fargo Express Co. could quit business now and 
without carrying another express package could continue 
to pay its stockholders a dividend of 7 per cent. per 
annum from the income it receives from its own invest- 
ments. At least this is what George T. Simpson, the 
Attorney-General of Minnesota, claims is the indication 
from the evidence he has introduced at the investiga- 
tion of the company’s business. 

According to the testimony Mr. Simpson has gathered, 
the company’s property investments are not more than 
$5,000,000, but the assets are $33,000,000, of which 
$28,000,000 is invested in stocks, bonds, mortgages, 
notes, loans and deposits in banks. The company not 
only is paying dividends of 10 per cent., but is rapidly 
accumulating a vast surplus. 


In December, 1909, the company cut one of the big- 
gest melons ever sliced by an express company when it 
declared a cash dividend of 300 per cent. of which 200 
per cent. was available for subscription to $16,000,000 
of new stock which has been authorized. In that year 
the shares jumped to $670. If the Minnesota Attorney- 
General is not misinformed then the company must again 
be piling up a surplus which some day will be distributed 
among the stockholders in addition to the regular divi- 
dend. 


TRUDO’S FINANCIAL OUTLOOK. 

Augustus Trudo & Co., of Boston, are publishing a 
house organ under the name of Trudo’s Financia! Out- 
look. From its name, it is judged that the purpose of 
the journal is to serve to spy out for investors opportu- 
nities to acquire riches as fast as they peep up Over the 
horizon. At the present moment the Outlook devotes 
its principal pages to describing what an exceptionally 
fine investment the stock of the I X L Midway Oil Co., 
of California, is. This is quite natural, for Augustus 
Trudo & Co. are the fiscal agents for the shares. We 
notice on the last page that among the financial papers 
investors are urged to read is The Financial World. This 
is about the best advice in The Outlook, but after the 
short article here printed is read the advice is not likely 
to remain in the Outlook columns long. 


AGAIN CHANGES ITS NAME. 

For the third time, a change in name has been made 
In De Ruyter M. Hollins & Co.’s. straw paper-making 
proposition. The name is now the American Railway 
Straw Products Co. instead of the Consolidated Railway 
Industrial Straw Paper Co., which was its previous cog- 
nomen. There has been, however, no change in any 
other way. Has the old company’s name worn 
out its welcome? All the Hollins concern seems so far 
to accomplish is to parade itself in news items. 




















ada bfx Institutions, Corporations, Executors, Attorneys 


and Individual Investors should be interested in our service 
as Commission Brokers in Bonds and Stocks. 


No Securiti 
0 2” |Y We offer you no 


To Sell ih 
securities, but buy 
and sell FOR cus- 
tomers on com- 
mission only. 

Knowledge of @ Our experience and organiza- 


Outside Market ‘ion enable us to locate readily 
the best market for the execution 
of orders in unlisted securities. 


Intelligent @ Our careful study qualifies us 

Advice to advise in all matters pertain- 
ing to securities and security 
values. 


We invite correspondence 


CHMIDT &(JALLATIN, (ae. titer 2. catiatin’s 


J. Prentice Kellogg ) Members of 
Frederic Gallatin, Jr, | New York 


Chas. H. Blair, Jv. J Eachange 111 BROADWAY 
NEW YORK 


Geo. P. Schmidt Albert R. Gallatin 
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@ Our Information Department 
embraces comprehensive data 
relative to corporation organiza- 
tion, reorganization, capitalization, 
earnings, dividend records, secur- 
ity prices, &c., &c., and is open 
to all interested in securities. 


Bureau ot 
Information 





Keep G A unique function of this de- 
Posted partment is to advise customers 
immediately of all matters of 


interest affecting properties in 
which they are interested. 


A Labor Saver Q We have a “Special Inquiry 

For Busy Men Form" which greatly facilitates 
the obtaining of information by 
our customers. 





letter on ‘‘ Shifting Invest- 
ments’’ will be sent on request 
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THE OPEN MARKET 


HALL SIGNAL CO. REORGANIZATION. 


A false rumor was afloat this week that the stock of 
the Hall Signal Company was about to have a big rise 
and that the company had at last received a very large 
order from the hard pressed railroads for railway sig- 
nals. Those who heard the reports said this must mean 
that at last the railroads saw their way clear and that a 
business reviva] was at hand. The rumors when traced 
down were discredited in important quarters. The rail- 
way orders have not materialized, and the company is 
operating with reduced forces. 

On the heels of the bullish rumors came the announce- 
ment that the company would be reorganized and a 
committee composed of two stock exchange houses, New- 
man Erb and President Hall, was named to formulate a 
plan. The company’s capital has not been adequate for 
some time and the officials have been unable to enlist 
jurther capital for needed improvements. There were 
few transactions in the stock after the reorganization 
move was announced, in fact the shares have been dor- 
mant for many months. The stock was offered this 
week at 25, with no bids except much below the asking 
price. 





WESTERN PACIFIC PUSHED UP AGAIN. 

Western Pacific, which has never made a report of 
earnings to the Interstate Commerce Commission, has 
shown considerable animation this week, in keeping with 
the move in Missouri Pacific. The shares are up three or 
four points from the recent low around 18 with tips of 
much higher prices going the rounds of the outside mar- 
ket. One report which was heard this week was that the 
road did not really commence traffic operations as al- 
leged in November, 1909, but that the first traffic of any 
consequence did not go over the line until as late as last 
August. Hawley interests are said to have accumulated 
some stock at the low level, but equally well informed 
persons state that Mr. Hawley has enough experience 
with Western Pacific to last him for some time without 
obtaining any more of either his previous experience or 
stock. He bought heavily of the shares from 25 to 35 
several years ago and has yet to see a profit on the trans- 
action. 


LONG CAMPAIGN IN CHILDS CO. SHARES. 


Two years ago certain influential holders of the com- 
mon stock of the Childs Company, which owns a string 
of quick lunch restaurants throughout the country, start- 
ed in to make a big market for the stock. The price was 
then down around 95 and the stock was paying 6 per 
cent. The success of the concern since the organization 
of the original company in 1902 had been very great, 
the 6 per cent. dividend paid in 1909 representing an ad- 
vance in the dividend from 3 per cent. at the start. In 
1905 the payment was double that of the dividend paid 
at organization. The profits rolled in and the stock ad- 
vanced very shortly to above par. Now the price is 175 
bid, with little stock offered while the earnings are said 
to amount to over 16 per cent. on the common, A cer- 
tain large interest, it is said, however, has been selling 
large blocks of the stock on the advance and this interest 
is reputed to have liquidated a very large block of the 
shares, 





INTERCONTINENTAL RUBBER WEAK. 

Intercontinental Rubber common stock of late has been 
quite weak. This should not be the case if the earn- 
ings are running, as it is said they are, at the rate of 
over 13 per cent. on the stock. Earnings of such 
proportions should make the shares attractive enough 
for the insiders, in spite of the troubles in Mexico to 
which the weakness in the stock is ascribed. It is 
nearer the truth to say that for the time being at least 
speculation in the shares has exhausted itself. 


Miss. River Pr.Com. and Pfd. Penna. Water & Power 
Standard Gas and Electric Com. and Pfd. 


BOUGHT AND SOLD 


FREDERIC H. HATCH & CO. 


NEW YORK. BOSTON 
30 Broad Street 50 Congress Street 


Private telephones between New York and Boston. 


CITIES SERVICE COMPANY 


AND ALL GOOD PUBLIC UTILITY SECURITIES 
Offerings and Quotations on Request 


Williams, McConnell & Coleman 


NEW YORK 





BONDS 
60 Wall Street 


BONDS AND PREFERRED STOCKS 
OF PROVEN VALUE 


BODELL & CO. PROVIDENCE 
HALE & KILBURN 


Pfd. & Com. 
BOUGHT, SOLD, QUOTED 


Harold Dickerson, * ®®°*°¥* BE e5ess 


TEL. 3854-5 BROAD 
SUCCESS 


Selling stocks and bonds nowadays means that the securities 
must meet the exacting requirements of critical buyers. I 
offer stocks and bonds of this character. Ask for proof. 


W. M. RICHARDS, ” *=i2.Saisi% 
89% INCOME ON 


Phone 5621 John 























INVESTMENT 


AT PRESENT PRICE 
We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 
45 WALL STREET Members N. Y. Stock Exchange NEW YORK 


S. H. P. PELL & CO. 


Members New York Stock Exchange 
Dealers in Unlisted and Inactive Securities 


Tel. 7865-6-7-8-9 Hanover 43 EXCHANGE PLACE, N. Y. 
Are The DuPont Powder Securities 
Market in } International Nickel Securities 


FARM ONE OF OUR FARM LOANS 


$1600 6% No. 3274 


LOANS Secured by a quarter section of land, five miles from good market town. 
Entire tract tillable. 135 acres under plow. Buildings worth $1400; 

Send for land, $4000. The borrower lives on this land and works it himself. 
Booklet | and | Send for booklet | and complete list of loans. 


“iche. | E. J. LANDER & CO., Grand Forks, N. D. 


offerings 
or Minneapolis, Minn. 
lands in the famous Greeley district. Over 21 


6 years experience. My loans are safe. 
A. M. McCLENAHAN, Greeley, Colorado 
Secured by First —_— on farms in the ‘ Fuiae 


6° Judith Basin,” ergus County, Montana. 


loan not to exceed 40% of the actua! cash value of the land D. am of im- 
provements. We collect and remit principal and interest without charge, and 
guarantee all titles. Write for booklet, list of loans, and references. 




















First Mortgage Loans, on improved, irrigated 





FIRST MORTGAGE FARM LOANS 





LEWISTOWN. MONTANA 
25 years’ experience without loss of a §. Write for illustrated book, and 


MONTANA LOAN & INVESTMENT COMPANY, Incorporated 
GEORGIA FIRST 
list of applications. 


T% 
O MORTGAGE LOANS 
SESSIONS LOAN & TRUST CO., Marietta, Ga. 
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t° Free Advice Only for Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 

The privilege is accorded to subscribers of the Finan- 
cial World to secure an expression of opinion on any 
investment in which they are interested or which they 
wish to make. There is no charge for this service, as it 
is this paper’s desire to prove as helpful to its sub- 
scribers as it is possible to be. However, this privilege 
is confined strictly to subscribers. Subscribers can make 
inquiries during the term of their subscription as often 
as they desire. 

All inquiries must be addressed to New York and not 
to Chicago. No telegraphic inquiries answered by 
telegram. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained thig attitude, and will con- 
tinue to do 80, confident in its belief that as long ag it clings to 
this ideal it can count upon the support of the investment public. 





RESISTANCE TO OUR SECURITIES IN GERMANY. 

The demand in Germany from all classes of investors 
for American securities must be very keen because the 
campaign against their listing is still being carried on 
quite violently in the Agrarian press. Were purchases 
of American bonds and stocks not feared, the German 
newspapers would not waste space on the subject. The 
latest campaign is against the proposed listing of the 
Southern Pacific and San Francisco Terminal railway 
bonds on the Berlin Bourse. Blocks of these bonds, 
which were issued about a year ago to an amount some- 
thing like $30,000,000, and did not sell readily, have 
been recently offered a second time in this country. Bet- 
ter bonds have been sold abroad and so, too, have much 
poorer ones, but it was proposed to list only $4,000,000 
of the bonds in Berlin. Nevertheless the how] of pro- 
test which has gone up has been very great. 

The Agrarian contention is that the rapid industrial 
growth of Germany will absorb all the home capital 
available. The hostile attitude is very frankly avowed 
and Herr Dernburg, who has made a splendid fight for 
the adoption of a broad-gauged policy, has been over- 
whelmed with abuse by the anti-American party. It is 
altogether probable that.much of this feeling is due to 
the failure of the efforts to settle the potash controversy, 
and to our high tariffs. England, of all foreign nations, 
appears now to be almost our sole source of expressions 
of good will and accord, though France is in a somewhat 
friendly mood though her interest is more in Canadian 











Diversified Investment 


This Company suggests to careful investors the 
advisability of dividing their funds among bonds of 
various classes, in this way obtaining a well diversified 
investment. Investments made in this manner will 
possess the individual qualities of the respective 
classes in combination, thus making the investment 
well balanced. For instance we own and offer a 5% 
railroad bond, a 6% short term note, a 4%% equipment 
bond and a 6% industrial bond netting at present prices 








An Average Yield of Over 5.35% 


We will furnish particulars of these on request. 


Ask for our Circular D-715 


Guaranty Trust Company 


i] of New York 
28 Nassau Street 
Fifth Avenue Branch London Office 
5th Avenue and 43d Street 33 Lombard Street, E. C. 























| Capital and Surplus $23,900,000 Deposits $133,000,000 


development. Of course, official Germany cannot pre- 
vent German capital coming here, it can only hamper 
such enlistments, but it must be said that our commer- 
cial aloofness and trade exclusiveness are turning on us 
in more ways than one. The days for such narrowness 
should have long since passed. 


LITTLE INTEREST IN NEW GOVERNMENT LOAN. 

The big National banks of the country have been 
watching closely for any signs of renewed interest in 
the forthcoming Government bond sale, which is now 
scheduled to take place about June 1. Secretary Mac- 
Veagh is keeping his own counsel and information re- 
specting the amount of the issue is not as easily obtain- 
able at Washington as was the case with former secre- 
taries. One big New York bank has had inquiries 
which indicate that there would be a participation to 
the extent of about $2,000,000 by interests which own 
some of the two per cents., and another bank has had 
calls which indicate purchases of perhaps $500,000 of 
the bonds, but individual investors are not among the 
inquirers. The bonds will bear 3 per cent. The big 
National banks are becoming impatient with the slow- 
ness of the Washington Administration in making up 
its mind about the date of the issue as they consider 
that this is the best time to float the bonds, rather 
than later in the summer when money will probably be 
tighter and the bank balances much lower than at 
present. 


AIMER & CO. ARE IMAGINATIVE. 

For a fertile imagination, J. B. Aimer & Co., of New 
York, have few equals among promoters. As fiscal agents 
for the Cox Pneumatic Cushion, they can see nothing in 
the future but visions of great wealth. In approximating 
the future profits this invention will make, they have as- 
sumed that it will not be long before one-half of the 
automobiles, horseless trucks and motor cycles will all 
be equipped with these pneumatic cushions. When this 
has been accomplished the net profits flowing into the 
coffers of their company will reach the huge sum of 
$7,789,000. This represents nearly four times the com- 
pany’s entire capital, or about 400 per cent. profit on the 
investment. But this is not all; there are the additional 
revenues which exclusive foreign rights are expected to 
produce. Here may be another $8,000,000. Why go fur- 
ther hunting for a chance to woo the Goddess of For- 
tune, when she has taken up her abode in the office of 
Aimer & Co., in the Singer Building, and is ready to 
dispense her favors so liberally and without stint to all 
who have enough money to buy this pneumatic cushion 
stock. 
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THE RISE IN FARM LAND VALUES. 
The Increases Not Excessive as a Whole Considering 
All The Factors, 

The Census figures giving the percentages of in- 
creases in land values in some of the most important 
western states in the last ten years have just been pub- 
lished and they throw some light on the much discussed 
talk of dangerous inflation. We submit the official 
figures of the following states, which are all that have 
been published thus far: 

INCREASE IN LAND VALUES. 


Wie. occ cccsassreesed 107% Montana ‘ 0 
eS RR Peay rere ena GBF COMOFESS .ccccccccescccces 300% 
NE os oaks Wonnieace ee Ps. MD diss cctessdencasdeen 518% 
MR 5 kndicr nud eedad BE POG ois .ine ccccndccsces 163% 
Mouth MOSK. ....csceescs er ree a 262% 
North Dakota............ds1% 


The average increase shown in all these states is 
200 per cent. since 1900 but the average is swelled 
largely by the disproportionate enhancement in values 
in Colorado, Montana and Idaho, three mining states 
where mining discoveries have been the chief factor in 
the rise. The development of irrigation in these three 
states has also been an important factor in the rise in 
values. Land speculation is accountable for some of the 
increase in the agricultural states named in the list, but 
it must be said that the increase as a whole does not 
show that dangerous state of inflation alleged by some 
economists. 

It would not be difficult to point to many securities 
in Wall street which have had a proportionate, if not 
greater, rise than has been witnessed in the land values 
in the West. Union Pacific, for instance, ten years ago 
sold at 45 and the rise since then has been 400 to 500 
per cent. In the same year 1900, Southern Pacific could 
be bought on the New York Stock Exchange at 30 and 
it is now quoted at 114 and has been as high as 139. 
Louisville & Nashville was as low as 69 in 1900, and has 
sold as high as 160 in the ten years intervening. Curi- 
ously, however, the rise in stocks has not been as uni- 
form as that of the land values of the Western states. 
In 1900, for instance, New York Central was actually 
selling 15 points above its present price; the price of St. 
Paul in 1900, then only a 5 per cent. stock, was at one 
time during the year close to 150. It is selling below 120 
today and paying 7 per cent. instead of 5. 

Probably one reason why land values have increased 
So steadily is that prices of farm products have almost 
steadily mounted in the decade, and the production of 
gold has increased so much that this has also been a very 
large factor in the commodity price and land value level 
being constantly pressed upward. No such fluctuations in 
the prices of lands have taken place in the ten years as 
have been witnessed in the case of stocks which in the 
decade have gone through two panics—that of 1903 and 
that of 1907. ‘‘Short selling,’’ in the case of land is also 
impossible and this has also helped to maintain values. 

To sum up the increase in land values seems quite jus- 
tified by the increase in population and the rise in the 
prices of farm products in the ten-year period. The land 
speculation has been excited at times but it has been 
sporadic and has not caused inflation in loans to the dan- 
gerous extent alleged by some writers. Loans are now 
being placed on a very conservative basis and much of 
the inflation of last year and on which some of the fig- 
ures of the census bureau are based, has been corrected. 


BONDS ISSUED ON NOTHING. 

An offering of $100,000 twenty year 6 per cent. gold 
bonds of the Standard Turpentine Co. is made by the 
Preferred Investment Co. of Grand Rapids, Mich. The 
bonds are described as a first lien on the assets of the 
company. A careful search fails to reveal any assets 
except those which might be bought if enough investors 
are found to take the bonds. As far as the literature 
issued in connection with this bond offering goes, the 
only security at present seems a big stock issue of $6,- 
000,000, which, to say the least, indicates that the pro- 
moters are not at all backward in capitalizing their hopes. 





















Secure Investments 


Since the organization of this house there has 
never been a single day’s delay in the payment 
of either principal or interest of any bond which 
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AM ai Specialist in the best dividend paying New 
Eagland Manufacturing Stocks to net from 6 % to 7 %. 

No matter where you live, if you have $100, $1000 or 
$10,000 to invest, you can do business with me by mail 
to your entire satisfaction. Write me today for circulars. 


THOMAS C. PERKINS 
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LLL TEN 
A Clean, Sound 


Conservative Investment 


No man who has worked hard for his money can 
afford to speculate with it. 

Safety must be the first consideration in all his in- 
vestments. 

With safety, 
return. 

And, to provide for emergencies, there should be easy 
convertibility into cash. 

This Company offers all these essentials in exceptional 
degree. 

Every dollar invested with this Company is protected 
by more than two dollars of improved Real Estate Mort- 
gage security. 

Five per cent. interest is paid for every day your 
money is in our hands. 

And you may make withdrawals at any time without 
notice. 

This company has been in business more than 15 
years. In all that time it has never been a day late in 
payment of interest or principal. 


The ‘‘Five Per Cent. Safety” 
book tells all about it— May 
we send it to you? 


The Calvert Mortgage & Deposit Co. 


1071 Calvert Building, Baltimore, Md, 
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MASSACHUSETTS POINTS THE WAY. 

The bill to regulate the sale of mining securities to 
better protect the investing public, which The Financial 
World discussed in a recent issue, has been favorably 
reported upon in the Massachusetts Legislature and is 
now advanced to a point where the chances very much 
favor its adoption. The bill provides for the following 
regulations: 


Section 1—Mining stocks listed in this Commonwealth shall 
be subjected to the provisions of the following sections: 

Section 2—Before the stock of any mining corporation or trust 
shall be listed, or dealt in, on the Boston Stock Exchange, or on 
the Boston Curb, or on any other stock exchange which does 
business in the Commonwealth, the president and a majority 
of the directors, or trustees, shall, in writing, signed and sworn 
to by them, make and file a certificate with the commissioner of 
corporations, which shall specify the corporate name, the state 
or country in which the corporation was organized or incorpor- 
ated; the name of the city, town or county, and state and coun- 
try in which its mines are located; the amount and number of 
shares of the capital stock, and the name, place and residence, 
and number of shares of each stockholder; and a true descrip- 
tion of the property. 

Section 3—The president and a majority of the directors or 
trustees of a mining corporation, or trust. whose shares are 
listed on the Boston Stock Exchange, or the Roston Curb. or 
any other stock exchange, which does business in this Com- 
monwealth, within 30 days after the annual meeting of such 
corporation, or trust, shall file with the commissioner of cor- 
porations a detailed statement of the conditions of such mines, 
and the assets and liabilities of such corporation or trust. And 
they shall certify and make oath that the report is correct 
according to their best knowledge and belief. 

Section 4—A mining corporation, or trust, whose stpck is 
listed or dealt in on the Boston Stock Exchange. or Boston 
Curb, or any other stock exchange which does business in this 
commonwealth, shall, at the request of 25% of the stockholders, 
submit to the inspection of a mining engineer, to be selected 
by them, the properties so listed, such stockholders to bear 
one-half the expense, and the corporation the other half, for 
such inspection. 

Section 5—If an impairment of the capital stock of such cor- 
poration or trust arises from the official mismanagement of 
its officers, they shall be personally liable to make good such 
loss. 

Section 6—The commissioner of corporations shall notify the 
Boston Stock Exchange and the Boston Curb, or any stock 
exchange doing business in this commonwealth, of any failure 
of a mining corporation or trust to comply with the provisions 
of section 3 of this act, and unless the certificate required is 
filed with the commissioner of corporations within 60 days 


earnings. 


while they showed an 


one-half of one per cent. 





An Interesting Comparison 


The year 1908, following so close upon the panic of 1907, was one of great business depres- 
sion. As a result of the general shutting down of manufacturing enterprises and the abatement 
of industrial activity throughout the country, there was a tremendous shrinkage in steam railroad 


In comparison with this we call attention to the fact that during said year the reporting elec- 
tric railways of the country operating throughout the United States showed an actual increase of 
2.65% in net earnings over those of the preceding year. 

The Financial & Commercial Chronicle in its issue of April 8th, 1911, summarizes the report 
of 229 electric railways operating in all sections of the country and shows that these 


increased their gross earnings 9.60 per cent. in 1909 over those of 1908, and 
increased their net earnings 14.80 per cent. in 1909 over those of 1908, 


increase in gross earnings of $28,284,204 in 1910 over 1909, and an 
increase in net earnings of $10,404,451 in 1910 uver 1909 


This increase in the net earnings of electric railways during the year 1910 is DOUBLE THE SUM 
OF THE GAIN IN NET EARNINGS of the steam railroads, while the comparison in percentage is 
even more striking still, showing that while the electric railways were able to increase their net 
earnings to the extent of 7.39%, the steam railroads showed an increase in net earnings of barely 


after such notice, said corporation or trust shall be stricken 
from the lists of said exchanges. 

Section 7—Any member of the Boston Stock Exchange, or 
Boston Curb, or any other stock exchange doing business in 
this commonwealth, who deals on said exchanges in the stock 
of any mining corporation, or trust, not entitled to be listed 
under the provisions of this act, shall be punished by a fine of 
not more than $1,000, or by imprisonment for not more than 
three years in the state prison, or by both such fine and 
imprisonment. 

Section 8—Whoever advertises a mine for the purpose of 
selling stock, in any newspaper published in this commonwealt} 
unless the certificates required by section two and three of thi 
act have been duly filed, shall be punished by a fine not exceed- 
ing $1,000, or by imprisonment for not more than three years 
in the state prison, or by both for each offence. 

Section 9—Any person who knowingly shall make a false 
statement in any certificate or report, made under the pro 
visions of this act, shall be punished by a fine of not more tha; 

J , or by imprisonment for not more than three years jn 
the state prison, or by both such fine and imprisonment. 

Section 10—This act shall take effect on the first day of 
July, 1911. 

The Financial World publishes the full terms of the 
bill in order to call the attention of other State legisla- 
tors to its wise provisions. If a similar measure wer: 
favorably acted upon by other States it would not be long 
before much of the evi] arising from the get-rich-quick 
curse would be stamped out, and the resultant saving 
to the investing public would run into the millions an- 


nually. 


TYPE FOUNDERS VERY MUCH IN DEMAND. 

Brokers who specialize in the best known _ stocks 
among the unlisted securities, are flooding the American 
Type Founders Co. stockholders with offerings. That 
they seem anxious to secure stock, especially the com- 
mon shares, is indicated by their request to wire offer- 
ings at their expense. As high as 53 per share is of- 
ferred for the common, which is about as good a figure 
the stock has yet seen. There is no explanation for the 
demand for this stock except some gossip that there is 
a deal on to absorb some of the larger independent type 
founders. With brokers vying with one another for 
stock the likelihood is of a further price enhancement. 











40 Wall Street 
NEW YORK 


For many years we have made a specialty of supplying carefully selected public service cor- 
poration bonds to investors. We operate and control a large number of public service corpora- 
tions doing business in representative cities throughout the United States, and we can at all times 
submit a carefully selected list of the bonds of these companies at 


. e 0 
Prices to Yield an Income of from 5% to 534% 
We offer these with our recommendation. 
Circulars, copies of mortgages and legal opinions will be mailed upon request. 


Bertron, Griscom & Jenks 
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PHILADELPHIA 
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ANOTHER AMERICAN TELEGRAPHONE CASE. 
tlow the Sterling Debenture Corporation Grabbed 
Everything from the O’Brien Electric Light Co. 

D. J. O’Brien, an inventor, invented an electric light 
vhich he claimed would produce more light at less cost 
han any other light. He started in a small way in San 
francisco to manufacture his new light and was in a 
iir way to succeed when the ’quake came and destroyed 
his property. Promoters in the East, always on the 

okout for something they can work off on the invest- 

public to their own advantage, heard of O’Brien 

ind his invention. They invited him to come East 

ith a promise to raise all the necessary capital to put 
the light on the market and make him a rich man. 

Among these promoters was R. D. Onfroy, who 
tarted only a short time ago a co-operative scheme in 
‘ew York City for small merchants and who was also the 
promoter for a chain of 5 and 10-cent stores. Another 

of the promoters was one Reall, the same who was in- 
terested in the sale of wireless stocks and was arrested 
a short time ago in Boston in connection with these 
fraudulent investments. Cameron Spear, now also un- 
er indictment by the Government for fraud in promot- 
ng the Radio Wireless, had a hand in the affair. 

These gentry organized the O’Brien Electric Light Co. 
ith a capital of $3,000,000, divided into shares of a 
ar value of $10 and for display rented a small building 
n Philadelphia in order to have in their literature the 

picture of something which would look like a manufac- 
turing plant. The capital they divided into three parts 
s follows: $1,000,000 for the company, $1,000,000 for 
O’Brien, the inventor and $1,000,000 for themselves, in 
return for which they provided no cash and only their 
‘heme of selling the shares. 

The Sterling Debenture Corporation was willingly in- 
luced to sell the stock. Their circulars describing this 
excellent investment will still be remembered. We have 
een told that while $600,000 of the stock was sold, the 
O’Brien Electric Light Co. only received $6,000. Where 
the rest went can only be conjectured. 

After being looted to this extent there was nothing 
eft for the company but to fail, which it did. Some 
ionths ago the receiver sold all the assets for almost 
1 song. 

The American Telegraphone Co., whose stock the 
Sterling Debenture Corporation sold for $10 a share and 
nly paid $2 a share for it, was a bad enough case of 
villful deception, but the O’Brien instance even out- 
hines that in financial chicanery. 


DAN PATCH LINE STILL BUILDING. 
According to the last bombastic circular from M. W. 
Savage, the Dan Patch Electric Line is stil] building. It 
s taking almost as long to build this short interurban 
road as it would require to construct a steam railroad 
from Minneapolis to St. Louis, although the Dan Patch 
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6%| Six Per Cent. | 
Bonds | and Safety 


For 23 years A-R-E 6s, the 6% Gold Bonds of the 
American Real Estate Company, have paid their con- 
tract rate of interest and matured their principal at par, 
returning to investors nearly $7,000,000. The perform- 
ance of the past, based on successful business of New 
York real estate operation, is the promise of the future. 

These Bonds, secured by assets of $23,000,000, are 
issued in Coupon and Accumulative form, in denom- 
inations of $100 and $1,000 upward, respectively. | 

Complete descriptive literature on request. 
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ASSETS, $23,026,889.67 CAPITAL AND SURPLUS, $2,011,247.80 
527 Fifth Avenue, New York 














road, if it is ever completed, will only reach as far as Du- 
buque, Ia. Mr. Savage is now offering the common stock 
for $33 a share; not very long it was given away as a 
bonus, No earnings are furnished, but none are to be 
expected. If any were furnished it is hardly likely any 
intelligent person would part with $3.30 for each share 
of common, let alone $33 a share. 


BANGOR FIRE FINDS FIRE COMPANIES FORTIFIED. 

The $3,500,000 fire in Bangor, Me., did not, as feared 
by some underwriters, force any liquidation of securities 
held by the big New York fire insurance companies in 
order that they might meet their losses. The losses 
fortunately were widely distributed and no individual 
underwriting interest will suffer heavily. The fire in- 
surance companies are now very favorably situated to 
meet any big losses as they were very heavy buyers of 
stocks in the bear market of 1910 at the lowest level. 
Consequently if they were forced to liquidate any of 
these holdings now to make up heavy fire losses, they 
would be able to sell out at a big advance, since the 
market is up 5 to 30 points in many stocks these com- 
panies bought in July last. 








DENVER PROMOTERS CAUGHT. 

Joseph Westerberg, president of the International In- 
vestment & Securities Co., with offices in Denver, Colo., 
was arrested last week for selling bogus mining stock. 
A warrant is out also for the arrest of Augustus Johnson, 
the treasurer of the concern, who fied the day the govern- 
ment agents swooped down upon the concern. The con- 
cern sold its stock principally to foreigners. 
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D. C. HEATH 


both common and preferred. 


Has no bonded indebtedness, 











We are fiscal agents for the company and deal in its preferred stock, 
SEND FOR SPECIAL CIRCULAR 


GAVET & PORTER, 11 Congress Street, Boston 





& COMPANY 


Established 1885 


One of the three largest text book publishing houses in the U.S. A, 

Has yearly earnings more than four times the dividend requirement on the 7% preferred stock. 
Has always paid good dividends on the common stock. 

Has always carried to undivided cash profit account yearly more than it has paid in dividends 
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CALIFORNIA’S HYDRO-ELECTRIC GIANT. 
The Pacific Gas & Electric Company Operates in 30 
Counties in the State. 

The Pacific Gas & Electric Company, one of these 
young corporation giants which are marvels of the great 
West, has issued a book of 268 pages, beautifully illus- 
trated with photographs, describing the great plants and 
system at present in operation in 30 counties of the state 
of California. The book gives a comprehensive history 
of the rapid strides made in harnessing the great natural 
water powers of the commonwealth and to serve the 
needs of 1,290,878 people, or two-thirds of the popula- 
tion of the State, as this one company does. 

The pioneer in hydro-electrical power development in 
the State was A. A. Tredgido, who, with Eugene J. Sa- 
bla, Jr., of San Francisco, built a plant in 1895, on the 
South Yuba river to supply Nevada City, Grass Valley 
and the adjacent mines with light and power. That was 
the beginning of the California Gas & Electric Corpora- 
tion, which was incorporated in 1901, and in 1905 the 
Pacific Gas & Electric company was organized and ab- 
sorbed the other company and the San Francisco Gas & 
Electric company. The merged concerns, which com- 
prise 25 companies, supply light, heat and power in 
thirty of the most populous counties and the transmission 
lines traverse a territory greater than the combined area 
of New Hampshire, Vermont, Massachusetts, Rhode Isl- 
and and Connecticut. Two hundred and four cities, 
towns and villages are served with gas, electric light, 
power for traction lines and manufactures. On Jan. 1, 
1911, the plants of the company had a capacity of 93,- 
551 horsepower and the steam plants a capacity of 189,- 
780 horsepower. 

The various reservoirs in the mountain and other ele- 
vated sections have a water storage capacity of 3,536,- 
414,550 cubic feet, or sufficient to supply the city of San 
Francisco for two years on the basis of a daily use of 
35,000,000 gallons, while there are 555.4 miles of 
ditches and flumes for power and irrigation purposes. 
The company has assets of $117,972,282.29, a capital 
stock of $30,000,000, while the bonds in the treasury 
and in the hands of the public tota] $61,093,003.87. The 
growth of the company is illustrated well by a compari- 
son of the gross revenues in 1906 with those of 1910. 
In 1906 the gross was $8,947,162.42 and in 1910 $14,- 
229,228.05. 

The company, in common with other public service 
corporations, has not escaped the universal tendency to- 
ward higher operating costs and 1910 expended almost 
three million of dollars more than in 1906. There has 
also been a tendency to work on a narrower margin of 
profit. This is due, the company says, to the policy pur- 
sued for some years of voluntarily lowering the rates to 
consumers when conditions warrant. This, it is asserted 
has resulted in gaining the good will of the public, but 
nevertheless the company is now in litigation with the 
public authorities and over the legality of a law reduc- 
ing the rates on gas. 

The Pacific Gas & Electric and its one formidable ri- 
val, the Western Power Company, may merge at no dis- 
tant day despite many conflicts among the larger inter- 
ests in both properties over the proposed terms. When 
that comes California will have an electrical power com- 
bination of far-reaching extent. The day of the little 
electric company, as an independent unit, has evidently 
gone by. 


HARVESTER’S BOOM WAS IN 1910. 

Looking backward on International Harvester, there 
is a great deal of satisfaction no doubt in such record 
gross earnings as $101,166,359 for the last year, and net 
earnings equivalent to 14.8 on the common stock. But 
this is of the past. What about 1911-12? Will the com- 
pany duplicate the record? For a few years now the 


farmers have had unusually good crops, together with 
extremely high prices, but this season there has been a 
general lowering of prices in all farm products, which if 





“The book is original and unique, and supplies a want not hereto- 
fore covered by financial publications.” 
Commercial and Financial Chroniele, New York. 


Moody’s Analyses 
Of Railroad Investments 


THIRD ANNUAL NUMBER 


1911 


By JOHN MOODY 








The 1911 edition of this standard publication is now in 
preparation. The book is not a mere statistical record, 
but contains complete analyses of all the railroads in the 
country by a method which enables the investor to ascer- 
tain at a glance the TRUE VALUES of all the Bond 
and Stock issues. All railroad securities are given a 
RATING on a plan similar to that followed by mer- 
cantile agencies in rating the credit of merchants. Thus, 
while useful to bankers, the book is especially valuable to 
individual investors, who have their own capital tied up 
in railroad securities. No other publication treats the 
subject of railroad investments in this thorough and 
scientifiCc manner 

The London Financial News says, in referring to the 1910 edition: 
“This is by far the most elaborate, comprehensive and effective analy- 
sis of American railroad values that has yet been produced. It con- 
tains a wealth of finely reasoned argument on the merits or demerits 
of the various roads and their securities, and in short it gives evidence 
of many months of scientific labor, whieh speaks volumes for the en- 
terprise and industry of Mr. Moody and his staff of assistants. 


The edition for this year will cover the annual reports 
and earnings up to June 380, 1911, and will embrace 
several new features not heretofore included. Delivery 
will be made promptly after the annual reports of the 
railroads are filed at Washington. 

Price, $12.00 per copy net; $12.50 delivered to any part of 

United States, Canada or Europe. 

SPECIAL OFFER: A limited number of copies of the 1910 edition 
still remain unsold, and to those who have not yet secured a copy we 
make the following offer: We will furnish the two books in combina- 
tion for a few weeks for $20.00; one-half of this amount to accompany 
order and one-half to be paid on delivery of the 1911 edition. The 1910 
edition will be delivered at once. 


Office of John Moody 


Telephone 1299 Cortlandt 35 Nassau St., New York 











it continues, may somewhat check the farmers’ liberality 
in buying farm machinery, still not in any such propor- 
tion as to disturb the dividend on the common stock. 
We learn also in this connection that the Harvester Trust 
has found collections from agents extremely slow. The 
sharp rise in the stock this week showed how concen- 
trated the stock holdings are and how easy the insiders 
find it to put up the stock. The real job is to distribute 
it. 
LEHIGH VALLEY POOL AT WORK. 

Evidently encouraged by the marking up of Reading 
the clique back of Lehigh Valley took heart and tried to 
start a bull movement in it. On the day when this was 
done, wire houses all over the country spread the news 
of an impending move of importance in Lehigh Valley 
and the stock actually jumped up fully two points, but 
was not able to keep the advance long. The movement 
was backed by the report that the railroad will divorce 
itself from its coal lands and distribute a ‘‘melon.’’ Even 
then this would be no justification for a bull movement 
in the stock, for a property divided does not become 
greater by such a transaction. A ten dollar bill split 
into two fives does not produce eleven dollars. The bull- 
ish efforts in Lehigh Valley were nothing but an attack 
on the short interest in the stock which has assumed 
respectable dimensions on account of the constant de- 
creases in net which threaten the continuance of the 10 
per cent. dividend. Efforts to unload the stock at high 
prices have failed in the past, but this coterie continues 
to watch for opportunities to get rid of a good part of 
its stocks. An early unloading may turn out a good 
thing for the pool before conditions arise to make a re- 
duction in the 10 per cent. dividend advisable. 
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THE MARKET COMPASS 


THE RAILROADS 





AND OUTLOOK—STUDIES AND 


VALUES. 


THE SITUATION 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to May 
5, the time of going to press. 


GENERAL SPECULATION HARD TO ROUSE. 


The professional operations which were so success- 
ful last week in driving up prices, were continued this 
week, but with somewhat less success, save that possibly 
a little public interest has been aroused where none 
whatever existed before. The market had had a good 
advance and profit taking was pretty heavy on several 
days. The fact is that the general temper throughout 
the country seems to regard this as an inauspicious time 
for broad speculative ventures. Safety seems to be the 
main consideration with most holders of idle capital and 
much money is now going into bonds, where under dif- 
ferent conditions it might be invested in stocks for a 
speculative turn. 

A number of events doubtless tended to aid in arriv- 
ing at this decision, chief among them being the renewal 
of the alarmist news with respect to a critical state of 
affairs in Mexico, further unsettlement in the iron and 
steel trade, with more definite talk of a price war, exten- 
sion of railway strike troubles and a long list of railway 
earnings showing that the industrial slump has not been 
checked as yet. Wall street and the public at large 
were not unmindful either of the Congressional broad- 
side hurled at three leading trusts which threatened a 
renewal of the corporation agitation. Capital, is more 
or less inured to matters of this sort, which appear to 
constitute something of an old story, but some uneasi- 
ness nevertheless was caused. The possibilities of a 
new conflict were not appreciated in high quarters. It 
had been the hope and expectation that the Democrats 
would appreciate that the Supreme Court decisions in 
the Trust cases will, in all probability, be handed down 
a week from Monday and that the politicians would re- 
frain from demonstrations against the Trusts until they 
at least knew the attitude of the highest tribunal] in the 
land. 

While speculative uncertainty exists, it cannot be said 
that there is more than one view as to the bond market. 
That has improved distinctly and in a most gratifying 
manner. The flow of capital in that direction is now 
in large volume and bids fair to continue indefinitely. 
Should this buying demand broaden and extend to in- 
vestors generally and abroad, as all indications favor, 
an industrial revival of very broad proportions could 
searcely fail to arrive very soon. Our crop outlook is 
still most promising, the average condition of growing 
cereals being much above that of last year at this time. 
After such a long spell of inaction, we must not expect 
our markets to suddenly jump up and start off at a 
smart pace. The patient has only seemingly just re- 
covered from serious disorders and other complications 
may threaten to set in, so progress must be slow and 
deliberate. Anything like an attempt to make a race 
would probably mean a breakdown. 


THE SITUATION ON FRIDAY. 

The activity of Thursday was not continued over and 
the market ruled dull, with occasional outbursts of activ- 
ity. Prices opened higher, but a heavy tone developed 
With efforts made apparently by some floor traders to ad- 
vance the market as a whole by making Canadian Pacific 
Beet Sugar, Harvester and Amalgamted Copper the lead- 
ers. This caused suspicion of, rather than confidence in 


the movement, and in the last hour the leading stocks 
sold off rather easily to near Thursday’s closing figures. 
There was very little news or gossip to account for the 
movements of the market during the day. 


ATCHISON. 


Counting the recent dividend of 1% per cent., Atchi- 
son, without any visible signs of aid from the Meyer 
pool, made a new high figure on this movement. The 
management apparently has a much better grasp on the 
item of operation and maintenance and for that reason 
there is more confidence that the dividend can be main- 
tained than in the case of several other well Known six 
per cent. stocks. Were it not likely that a good deal of 
speculative stock that was bought lower down is await- 
ing a market at a little higher level, the stock might 
quickly run into new high ground. 


BALTIMORE & OHIO. 

The net earnings in March show a decrease of $485,- 
439 and since July 1, 1910, of $2,600,169. In 1910, 
8.87 per cent. was earned on the $152,750,000 common 
stock. The decrease in net this year so far is therefore 
equal to about 1.75 per cent. As things look now the 
railroad will hardly earn over 7 per cent. While it will 
probably continue paying 6 per cent., which dividend the 
president of the railroad had declared was promised to 
the German stockholders, the outlook is not en- 
couraging for the permanency of this rate. 


yet, 


DENVER & RIO GRANDE. 

As the date of the dividend meeting, which takes 
place on June 1, draws near, the preferred stock of the 
Denver & Rio Grande grows correspondingly weaker, 
reflecting as usual the reoccurrence of the fear that the 
dividend will either be cut or wholly passed. The street 
has not forgotten how the directors included in the net 
income of the Rio Grande road the interest due from 
the second mortgage bonds of the Western Pacific, which 
the Denver & Rio Grande owns, and which came to 
$1,152,844. With this accrued interest deducted, the 
preferred dividend was barely earned. The inclusion 
of this item made it possible to show earnings available 
for the common stock of 4.40 per cent. The income 
of the road does not warrant the continuation of the 5 
per cent. dividend on the preferred stock. What the 
Western Pacific is earning still remains a mystery. The 
Western Pacific 5s dealt in on the Curb have fallen 2 or 
more points this week. 


NORTHERN PACIFIC. 

The Northern Pacific earnings for the nine months 
show that the 7 per cent. dividend has been earned for 
that period and a surplus of more than $1,500,000. 
Maintenance has been heavily reduced and if a dull 
summer is to come in business the road is well prepared 
for it. The stock has been quietly advancing for some 
little time, but the speculative following is not keen or 
enthusiastic. A goodly short interest is being main- 
tained. 

ONTARIO & WESTERN. 

The sudden activity in this stock this week when it 
was put up to over 43, was a part of the program of the 
bulls to boom coal stocks. The earnings don’t favor a 
good advance. In the last nine months the net earnings 
decreased $88,421, which is a substantial loss in income 
when it is considered that last year’s surplus after pay- 
ment of the annual dividend of 2 per cent. amounted to 
only $150,469. There is now a very small margin of 
safety for the 2 per cent, dividend, and while this divi- 
dend may continue the decrease in net earnings is cer- 
tainly not an to buy this stock at this 
juncture. 


encouragement 


PENNSYLVANIA. 

There has been little activity on the buying side be- 
cause of the doubts whether the new stock offered to 
shareholders of record May 5 would be all taken. The 
shares have not been subject to much pressure, however, 
and apparently holders cannot be alarmed into liquidat- 
ing because of a rather serious labor trouble which has 
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developed and has threatened to spread. These clashes 
are likely to last only a short time; they are labor’s pro- 
test against wage readjustments, made as a matter of 
record, so to speak, in order that capital may not con- 
sider the unions to have surrendered meekly and without 
a struggle. The heroic retrenchments that have been 
gO0iug on for some time are the only remedies the man- 
agemeut can avail itself of to keep up dividends. It is 
not unlikely, if conditions grew worse, that the stock 
will seek a level somewhat lower down. 


READING. 

In order to drive in the large short interest in this 
stock the old story that the second preferred stock will 
be replaced half by first preferred and half by common 
stock was revived and for a short time it did deadly 
work among the bears. The purchase of a few hundred 
shares of the second preferred stock put the price up to 
over par and this scared the bears in the common. Af- 
ter many of them were driven to cover the common be- 
came reactionary again. With uncertain conditions ex- 
perienced by all coal roads now, it is highly improbable 
that the ultra-conservative management of the railroad 
is now thinking of retiring the $42,000,000 4 per cent. 
second preferred stock by an issue of $21,000,000 new 
first preferred and $21,000,000 new common stock, for 
this would involve an increase of $420,000 in the dividend 
requirements for the 6 per cent. common. The story of 
an intended cancellation of the second preferred stock 
will probably be revived again later on when another 
very large short interest in the common becomes evi- 
dent. 

SOUTHERN PACIFIC. 

The Mexican disturbances seem to have little effect 
on this stock, which at times goes to sleep. The bad 
March report also went unnoticed, so far as the price 
of the stock was concerned. 


UNION PACIFIC, 

This stock has been the market leader for the last 
fortnight and it has done well most of the time. The ad- 
vance was so steady and consistent that a large short in- 
terest which sold it down to near 172 in the bear cam- 
paign, covered so heavily that the stock went up _ to 
around 180 once more. On the advance the bulls, who 
had active banking support, despite the assertions that 
the large interests were indifferent, let go the stock that 
had been accumulated and there was some considerable 
hesitation, if not weakness. The stock is let out as free- 
ly as possible when attention is not being attracted and 
the professionals are not enthusiastic when the stock 
gets up to such levels as were touched this week. The 
shorts having covered, the support is not as good as it 
will be found to be around 175. 


THE INDUSTRIALS 


AMERICAN CAN, 

The preferred stock of the American Can, to which 
at present all speculative opportunity is confined, has 
not only reached a new high level, but holds its advance 
well. The stock is a cumulative 7 per cent. preferred, 
but has been paying only 5 per cent. since 1904; in fact 
it never paid the full dividend from the date of the in- 
corporation of the company. Around the present level 
the income yield is 5.8 per cent., which is not unusually 
attractive so that the present rise is based upon hopes 
of an increase in the dividend soon. This would not be 
unlikely. At least it will be necessary in order to help 
out the pool in the stock which has been instrumental 
in causing the advance. Thirty per cent. back dividend 
is due on the stock. Possibly some arrangement may be 
made to get rid of this so that the stock can be put on 
the full 7 per cent. dividend. Such possibilities are not 








improbabilities with a Moore-Reid management. 
AMERICAN SMELTING, 
The Smelter insiders are doing little in the market, 
which, being left to itself, is very dull. 


The stock ad- 
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Stocks Bought and Sold 
THOMPSON, TOWLE & COMPANY 
Members of New York and Boston Stock Exchanges 
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Bamberger, Loeb & Company 
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vanced moderately with the rest of the list when the 
bulls assailed the shorts. There is no reason why an) 
holder of Smelters should be scared out of his holdings 
by the Mexican affair, which is likely to be cleared up 
any day now by our intervention, and yet on the other 
hand there is nothing that is attractive about Smelters 
at the present price. The trading public do well to let 
the shares alone. 








Shattuck’s Reports | 


enabled its subscribers to locate the upward turning point in 
the market on April 24th, within one day. Mr. Shattuck’s 
analysis of transactions showed that the big operators were 
buying stocks. His reports are based on sound, proven 
methods that have produced profitable results. All 


CAREFUL SPECULATORS 


in the 10 to 20 point swings, who feel that they need some 
REAL assistance in their operations; who want to accom- 
plish better results in a logica', systematic manner, as ou! 
present subscribers are doing, send for booklet T. We will 
also send a few important reports about the recent rise. 
Shattuck’s Reports, 24 Stone Street, New York 
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AMALGAMATED COPPER. 
Paris is very bullish on the copper metal situation and 
wires that much hope has been inspired by the “‘evidence”’ 


that a copper buying revival is in progress here. The 
evidence of such a revival is about as good as that ex- 
hibited by a get-rich-quick promoter who cites estimates, 
instead of earnings to convince the victim. The market 
for Amalgamated has been limited and in no way has it 
exhibited any signs of a new buying movement among 
consumers. The curtailment programme has been aban- 
doned apparently and from now on it will be war between 
the big interests and the important independents. In 
the contest 10 cent. copper is not unlikely to appear. 


AMERICAN ICE. 

The president of the American Ice Co. complains bit- 
terly about poor business, which he attributes to the low 
price of ice and the growing competition of the manu- 
facturers of artificial ice with the natural article. The 
chief trouble is, however, that there is too much water 
in the stock and the inability to freeze it out. 


GENERAL ELECTRIC. 

While there has been some gossip in circulation re- 
garding a melon cutting for the shareholders of the 
General Electric, there is very little likelihood of any 
such event coming to pass, at least for a year to come. 
This prospect arose from the good business the company 


did during the last fiscal year and the book value of 
the stock, which shows an equity in the surplus, of 


about $35 a share. Unfortunately, surplusses are not 
always in liquid shape that they may be distrib- 
uted readily as cash. A goodly part of the General Elec- 
tric’s surplus is supposed to be invested in the securi- 
ties of public service corporations which are among the 
company’s largest The company is 
ways in need of a very large working capital on account 
of the long credits it must extend to customers. Still, 
it is quite logical to expect a melon cutting of a part of 
the surplus sooner or later, if the business the company 
is doing continues to grow in proportion to that of the 
past few years. This bonus, however, may come in the 


such 


customers. also al- 


form of stock, in place of cash. 


TEXAS OIL. 

Since the introduction of this J. W. Gates stock to the 
stock exchange there has been only little trading in it 
mostly in small lots. Speculation does not take kindly 
to a Gates security. The price has gone down constantly 
notwithstanding the attractive dividend. Investors are 
loath to load up with the stock. They evidently think that 
there is too much water in the stock and that water and 
oil don’t mix well. 


TENNESSEE COPPER. 

According to the annual report of the Tennessee Cop- 
per Co. made public this week, the net earnings available 
for the outstanding stock were equal to 8.9 per cent., 
against 6.79 per cent last year. This may be consid- 
ered a fairly satisfactory showing. In these earnings 
are included the profits from the company’s acid plant, 
which, although completed only last December, turned 
out in that month over 12,000 tons of acid. A large 
revenue every year is expected by the company from 
this branch of its business. 


U. S. STEEL. 

Trade reports leave no doubt that the improvement in 
the steel industry in March was of only transient char- 
acter and that April business was again poor. The 
monthly statement for April to be issued May 10 will, 
according to estimates, reveal a shrinkage of at least 
175,000 tons in the volume of orders on hand on April 
09. Strikes in the building trade in many cities, ab- 
sence of large orders from the railroads and the possibil- 
ity of a revision of the tariff on steel point to a poor 
year for the Steel Trust. The lower house of Congress 


is considering an investigation of the Steel Trust and its 
methods. 


All this does not spell prosperity for the Trust. 








A SAFE BOND 


When you invest $100, $500 or $1,000 in the 6% 
GOLD MORTGAGE BONDS of the New York Real 
Estate Security Company, your principal and jnter- 
est are secured by a Trust Mortgage. Your money 
cannot be used for any other purpose than invest- 
ment by the Company in your interest in the best of 
mortgages or the highest character of real estate. 
You are charged with no expense for handling the 
investment—THE 6% IS CLEAR INCOME. 

The business of the New York Real Estate Secur- 
ity Company is administered with one purpose in 
view—THE SAFETY OF THE BONDHOLDER. Its 
present large holdings and those it may acquire will 
be maintained to secure firmly its obligations. 

The Company’s 6% Gold Mortgage Bonds are a 
RELIABLE INVESTMENT, and as such can be con- 
sidered in only the highest class of securities. 


New York Real Estate Security Company 
42 BROADWAY, NEW YORK 
Assets - - - - $10,000,000 
Capital - - - - 3,950,000 
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ANNOUNCEMENT 





The undersigned wish to announce that the firm of 
A. D. CONVERSE & CO. has this day been in- 
corporated for the purpose of transacting a general 
business in investment securities, with offices at 49 


Wall Street, New York. 


1911. 


ALLAN DEAN CONVERSE 


May 1, THOMAS J. KIRK 





In the first quarter of 1911 the common stock dividend 
earned, and is not being earned now. Enthu- 
siasm over the outlook for the common stock at this junc- 


was not 


ture is unjustified. The shareholders will have to be 
satisfied if the 5 per cent dividend is not reduced to 4 
per cent. or 5 per cent. 


ST. PAUL NOT EARNING ITS DIVIDEND. 

The St. Paul thus far, with nine months of the fiscal 
year earned its dividend by $2,627,300. 
The March earnings decreased $555,200, with a decrease 
of $536,500 in net. The indications point to not much 
more than 5 per cent. being earned on the common stock 
for the full year. This, based on the bad 
showing thus far this year, from which there may be a 

improvement in this month and next, in view 
better feeling caused by the betterment in crop 
It is plain, however, that St. Paul’s dividend 
The meeting to fix the rate 
can be 
will be maintained. 


gone, has not 


however, is 


decided 
of the 
prospects. 
is hanging in the balance. 
held until July, and if 
found for continuing the rate it 


will not be any excuse 





EVERY INVESTOR OR TRUSTEE OF FUNDS SHOULD 


Investigate the merits of 


Cities Service Co. 6% Preferred 


Stock now selling to yield 74 % 


The Common Stock offers attractive speculative opportunity. 
Write 
CLAUDE MEEKER, Columbus, Ohio 


Specialist in Public Utilities Securities 
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SLAUGHTER OF RAILROAD OPERATING COSTS. 
Heroic Measures Adopted By the Railroads to Meet the 
Rapidly Diminishing Incomes. 

The reports of operating results for March made by a 
number of the important railway systems of the country 
show that the haste to cut down expenses to meet falling 
incomes has become precipitate, The New York Central, 
which has for so long been making such distressing 
monthly showings, easily led all the other systems in re- 
ducing operating expenses. The company cut down ope- 
rating outgo by the vast sum of $633,645, and it is a 
matter of some surprise how this was done, in view of 
the fact that we have not heard that the road was letting 
go many of its force of workers. It must have been 
done, however, in a quiet way, and we know the rich 
Lake Shore, on which the Central feeds for dividends, 
has cut its operating forces drastically. The net increase 
in income of $805,000 was brought about by the cut in 
expenses and an increase in gross of $173,000. Other 
roads in the system did not fare so well, the Lake Shore, 
c. Cc. C. & St. L., the Pittsburg & Lake Erie and the 
Michigan Central all reporting heavy reductions in both 
gross and net. 

On the Pennsylvania, the lines east and west reported 
a combined reduction in operating expenses of $958,304. 
The falling off in gross income was $1,934,489, however, 
and the net loss for the month was $976,185. The ques- 
tion arises, therefore, how long must the dismissal of 
men continue before this heavy loss can be checked? 
Pennsylvania is always affected, favorably or unfavor- 
ably, by the boom or depression in the steel industry, and 
the losses doubtless largely attest the present dullness. 

The Mexican trouble for the first time since the revolt 
began, are reflected in the National Railways of Mexico 
a net loss of $679,000. The nine months operating, 
however, show a_ good. gain. The Baltimore & 
Ohio, a coaler road, lost $859,452 gross, which 
was reduced to a net slump of $574,018 by reduction in 
operating expenses. A western road which displays 
heroic treatment of the fall in gross, is the Burlington. 
This Hill road had a gross loss of $1,047,749, but only a 
net loss of $144,740 by a slash in expenses. 

This slaughter in expenses must be largely at the ex- 
pense of labor. The Ontario & Western, Frisco system, 
New Haven, Maine Central and other important systems 
show similar results. A gratifying exception is seen in 
the report of the Atlantic Coast Line, a southern road, 
which has a gross increase of $154,221 and a net gain of 
$63,048. 

There is a world of meaning to labor in the present 
tendencies. The unions overshot the mark last year and 
the year before when they forced the railroads to pay 
such heavy wage increases, They have gained nothing, 
but, on the contrary, they have served to accelerate the 
industrial recession and must in the end probably accept 
lower wages. In union there is strength and foolishness 
also at times. 

WESTERN MARYLAND'S FINE PROGRESS. 

Of all Eastern coal railroads, the Western Maryland 
has given the best account of itself in the last nine 
months. Notwithstanding the trying time which all 
coal roads have experienced, the Western Maryland 
in the last nine months lost only $14,000 in net, com- 
pared with the same time of the preceding year and 
even this small loss would not have taken place had the 
management not spent more upon road beds and equip- 
ment than in the previous year. Of all eastern railroads 
we regard none as having a brighter future than West- 
ern Maryland. Its full earning capacity will be demon- 
strated as soon as the line to Connellsville, Pa., is com- 
pleted, when it will secure a direct connection to Pitts- 
burg over the Pittsburg & Lake Erie. It will then be- 
come the outlet of the Vanderbilt roads from Pittsburg 
to Baltimore. In the last nine months the Western Mary- 
land has been operated at 61 per cent. of the gross, which 
is a very low ratio. The Baltimore & Ohio operating ra- 
tio is over 73 per cent. The 4 per cent. bonds were 
strong on large dealings this week. 





BUY 
TIMBER 
SECURITIES 


The growing scarcity of Timber and the result- 
ing high prices and large profits make this field 
a profitable one for investors. Experienced in- 
vestors are taking advantage ofthis opportunity. 
Inform yourself with regard to it. 


Write us for details of successful timber enter- 
prises now making large profits. They have been 
examined by our experts. We recommend them 
as sound and profitable. 


Ask for circular No. 301. 


E. B. Cadwell & Co., Bankers 


ESTABLISHED 1899 
25 BROAD STREET, NEW YORK 
Penobscot Bidg., Detroit 














PRICE OF 300 PROMISED FOR CAN. PACIFIC. 


A Toronto correspondent of a prominent New York 
Stock Exchange house wired one day this week that 
Canadian Pacific was bound for a price of 300, which 
would be touched before the year was out. This same 
correspondent began to buy Canadian Pacific when it 
was selling around 180 last year, and he says he is still 
buying it and is advising his friends to do the san¢ 
He declares that the boom in Canada is the most won- 
derful thing ever experienced by any country and that 
the possibilities of development and expansion were 
never so great and inspiring. 

Another Stock Exchange house has received advices 


along similar lines though the correspondent is not quite 
so fervid as the other. We can quite understand the 


point of view taken by these two Canadian observers, 
but we cannot shut our eyes, as they do apparently, to 
the dangers which lie in this rapid, even sensational 
development in Canada. The history of our own de- 
velopment points out paths strewn with the wreckage 
of ill considered, weakly buttressed enterprises, con- 
ceived in the flush of speculative enthusiasm which was 
not warranted by the cold facts. A financial writer 
on Wall street topics, discussing the Canadian situation, 
calls attention to the loan situation in the Dominion 
much as we have viewed it recently. He says: 

Even with good crops at good prices we are not at all certain 
that Canada’s boom can continue for another year. It ha 
reached dangerous proportions, especially in city values. With 
14 months loans have increased $120,000,000. During this 
period the cash on hand increased only $9,600,000. The ratio 
of reserve to liability is now lower than it has been since 1{)S 
In proportion to population Canada’s loans have increased thr: 
times as much as ours. Everything is booming in Western 
Canada. That is why Canadian Pacific stock is making new 
record prices nearly every day. Under favorable conditions th: 
price may go to 300 this year. We would not, however, b 
surprised if the boom should burst in Vancouver before th 
end of 1911. 


COTTON OIL RUMOR MONGERS DISCREDITED. 

The declaration of the usual semi-annual dividend « 
2% per cent. on the common stock of the American C: 
ton Oil Company is a fitting rebuke to the speculati\ 
clique who conducted the recent bear campaign in ths 
stock on reports that the dividend would be passed :! 
this week’s meeting of the directors. The Financial] Wor! 
early called attention to the falsity of these rumors 
and artful inuendoes about drastic losses the compa! 
was thought to have suffered. The truth was this no 
discredited crowd simply saw an opportunity to und: 
mine a large long interest in the stock, and they start 
their campaign with the result that considerable liquid 
tion resulted. Meanwhile the Stock Exchange Governors 
have not made the least move to ferret out the purv: 
ors of this false news and to punish them, or at least e 
pose them. It is altogether past the time when suc! 
falsehoods as were allowed to be paraded in the case ‘ 
Cotton Oil should be permitted to go unnoticed. 
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NEW YORK CITY 414’S SOAR. 


New high records for the latest issue of New York 
City 4% per cent. bonds were struck this week the sharp 
rise which took place last week being eclipsed by a 
further advance to over the 104 mark. The bonds are 
very attractive in themselves as they are a straight 50- 
ear bond but the buying was based primarily on tips 
predicting the passage of Senator Grady’s bill pro- 
iding that in cases where New York city deposits in 
anks and other institutions are secured by New York 
City bonds, the holders of such deposits shall not be re- 
quired to carry the customary legal reserve to protect 
such deposits. In other words the bonds take the place 
of the deposits and a very large amount of cash is re- 
jeased for use elsewhere. The tip made good and the 
bill was passed. Some of the large trust companies and 
banks had already bought liberally of these bonds last 
week and a good profit was in hand quickly. 


IMPORTANT FINANCIAL EVENTS EPITOMIZED. 


—Dave Lamar, who is an expert hand at making a mar- 
ket has undertaken the desperate task of booming Ohio 
Copper, but we fear his efforts will meet with a cheer- 
less reception. 

—All opposition to the Calumet & Hecla merger plan 
has vanished like mist before a strong wind. The at- 
tempt to make it appear that this well managed and 
honest mining eorporation had selfish motives proved 
fruitless. Reputations cannot be so easily blasted. 

-It is expected that when the United Copper Co. holds 


its annual meeting on June 7.in Jersey City that the 





gathering will create about as much noise as could be ex- 
pected from a suffragette conference. 

—A new Jury has been impanelled in the United Wire- 
less fraud case because of a remark from one of the jur- 
ors which indicated a mind already prejudiced. Noth- 
ing new and startling with which our readers are not 
already familiar, developed in this week’s testimony. 





BOSTON & MAINE AT LOW LEVEL. 

The common stock of the Boston & Maine, a favorite 
security with New England investors, is now down to 
the lowest price in eighteen years, and this weakness 
arises from the very poor earnings the road has reported 
so far the present fiscal year. March was a particularly 
poor month, a shrinkage in net operating revenues of 
$422,935 being reported, and for the nine months $1,- 
782,036. To pay the 6 per cent. non cumulative divi- 
dend on the preferred and the 6 per cent. dividend on 
the common, requires $1,868,520. No allowance has 
been made in the nine months’ net earnings for charges, 
but taxes have already been deducted. It will need the 
practice of rigid economy to make the net earnings 
square with the dividend requirements, and even then 
there remains serious doubts of the company being able 
to pay the dividends. As a consequence the belief pre- 
vails that the directors may be compelled to cut the div- 
idend which has never been below 6 per cent. since 
1893. Even if this action is taken, the decline in the 
stock seems to have fully discounted it. The property 
is a good one, and the poor showing is regarded as a 
temporary one. The New Haven thought well enough of 
its future to acquire 51 per cent. of the stock to se- 
cure control. 
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$100,000.00 
School Bonds 


SPECIAL SCHOOL DISTRICT OF 


Bonds F or Sale 


The City of Americus, Ga., offers 
the following thirty year bonds: 
Forty Thousand Street Paving 4% 
Forty Thousand Sewerage . 4%% 
Twenty-five Thousand 


Bonds for Sale 


Bids will be received by the Council of 
the town of Christiansburg, Virginia, 
until the 20th day of May, 1911, at 8.30 
o’clock P. M., for the sale of $40,000 
of 5%, 15/30 year bonds, issued by the 





TEXARKANA, ARKANSAS. 


Notice is hereby given that sealed 
bids will be received by the Board of 
Education, for said special school dis- 
trict on Monday, May the 29th, 1911, 
at 1:300’clock P. M.,at the Merchants’ 
and Planters’ Bank,in theCity of Tex- 
arkana, Arkansas, for the sale of $100,- 
(00.00 school 5 per cent. interest 
coupon bonds, payable $1,000 each 
vear 1913 te 17, $2,000 each year 
1918 to 22, $3,000 each year 1923 to 
26, $4,000 each year 1927 to 30, $5,- 
000 each year 1931 to 33, $6,000 in 
1934, and $9,000 each year 1935 to 
28, for a new high school building. 

Said bonds will be in denomina- 
tion of $500 each, and will be dated 
July 1st, 1911, and shall be redeem- 
able and payable as above set out. 
Interest payable semi-annually, Janu- 
ary Ist and July 1st each year, at 
Texarkana, Arkansas. 

All parties desiring to bid will be 
required to deposit with the Secre- 
tary of said Board, before the time 
set for the sale of said bonds, a CER- 
TIFIED CHECK in the amount of 
$1,000, payable to the order of the 
President of the School Board, Tex- 
arkana, Arkansas, as guarantee of 
g00d faith. The Board reserves the 
right to reject any or all bids. 

By order of the School Board, May 
ist, 1911. 

A. B. LITTLE, 
Secretary. 





Water Works. . . . 4%% 

Financial statement will be for- 
warded on application. 

All bids must be filed, under seal, 
withthe Mayorand City Council, by 
seven o'clock P.M., May 16th, 1911, 
accompanied with certified check for 
three per cent. of bid. 

Right reserved to reject any and 
all bids. 


For further information address 


LEE ALLEN, Chairman Finance Committee. 








| Please Mention THE FINANCIAL WORLD | 


Notice for Bids 


Sealed proposals will be received un- 
til May 15th, 1911, at 7:30 o’clock P. M. 
at the office of the village clerk of the 
Village of Spooner, Minn., for the pur- 
chase of $6,000 ten year sidewalk im- 
/rovement bonds and $4,000 20 year vil- 
lage hall bonds. 

Both issues of bonds will bear date 
May 15th, 1911, and bear interest at a 
rate of 6 per cent. per annum. Interest 
payable annually. 

Bonds are of denomination of $500 each. 
Principal and Interest payable at Spooner, 
Minn., on the 15th day of May. 

All bids must be accompanied with a 
certified cheque for 5 per cent. of the 
amount of the bid, payable to the clerk 
of the Village of Spooner. 

Dated April 14th, 1911. 

M. D. WEEKS, Clerk. 

















town of Christiansburg, Montgomery 
County, Virginia, for the purpose of 
installing a municipal water works for 
the town. The Council of said town 
reserve the right to reject any and all 
bids. E. 8S. HAGAN, Mayor. 





FOR SALE 


FOR SALE—Bonds; sealed bids will be re- 
ceived until noon Saturday, May 20, 1911, 
for $135,000.00 school bonds and $100,- 
000.00 Rossville road bonds of Hamilton 
county, Tennessee. The bonds shall run 
for a period of thirty years from date and 
draw interest at the rate of 4% per cent., 
payable semi-annually, with no right of 
option reserved. Said bonds and inter- 
est shall be payable in lawful money of 
the United States, and shall not be sold 
for less than par. On above date bids 
will be opened at the office of the county 
judge, in the Municipal building, Chat- 
tanooga. Each bidder is required to de- 
posit with his bid certified check for the 
sum of one thousand dollars, as an evi- 
dence of good faith, which is to be for- 
feited to the county in the event bid is 
accepted and the bidder refused to take 
the bonds. The right is reserved to reject 
all or accept any bid. Bids received for 
one or both issues. For further informa- 
tion apply to Joe V. Williams, County 
Judge, Chattanooga, Tenn. 

GEORGE M. CLARK, 
Chairman Finance Committee. 


ADMIRES IT. 
The Financial World, 

Gentlemen:—I enjoy The Financial 
World very much, and greatly admire its 
decisiveness and determination to expose 
‘“fakirs.”’ Respectfully, 

Mrs. Jean K. Cochrane. 








APPRECIATED. 
The Financial World, 
Gentlemen:—Your paper, with its valu- 
able stock and bond talks, and its cau- 
tion and danger signals, is very much 
appreciated 


Yours very truly, 


A. F. Dixon. 
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Transatlantic 


Wireless 


MARCONI WIRELESS 
TELEGRAPH CO. 
OF AMERICA 





Announces the opening, via 
Glace Bay, of the Wire- 
less Service, New York to 
the United Kingdom. 


Messages accepted at 17 
cents per word at the offices 
of the Company. 


13th Floor 
27 William Street 


New York 
Telephone 5545 Broad 











NEW YORK STOCKS 


May 5, 1911. 
High Low Close 
My «427 27 





Alte Ghabmens ee 27 

algamated Uopper...... 633%, 62% 635 
init densiacuenaneses 48 «47 4700 
Gn 6Aneedesnscenccscnae 10% 10% 10% 
' . _ | SSRSeRPpEEEEE 85% 85% 35 
Am Oot Oil.................. 57% 57 57% 
Am 100 Becs..........0.00 23 23 23 
Am Locomotive............. 33 338 38 
OO eer 75% 74% 74% 
4m Smelt pf................ 105 105 105 
EE «ha dascndcsncasaae 11s 117% 117% 








ek — eee cccccccccccces 60% 60 
ester... 293 263 : 
I SRR ay" . 74 i 
i, . | epee 385, «8854 «388% 
SEP ncccccccecescccsces 19% 13% 18% 
_ ereeeee 53% 52 52% 
lowa © ...2. . 1644 16 164 
PIED tnteniadeenedcnccous 29% 20% 29% 
nian a4, Bae Bag 
TY Saas 1463, 146% 146% 
PEE Wi tasetcanescnnsets 82% 32% 827 
Mo. Pac sees 49% 4944 49 4 
MU Min easascctcccccise oats 1338 136 137 
era 52% 52% 52% 
Oe ee ied babes senkend ance 107 106% 106% 
MOP & WeBl.......cccccccecee 1U6% LOB, LUbd, 
North Pacific................ 124% 1244 124% 
RY Spee 122% 122 122% 
REE RE i04% 104% 104% 
| 79% 73% 78%, 
ins 6 6addsccatecsams 156 154% 155% 
Kock Asiund................. 30% 3u0 30 
Book Island pf.,............. 63 62% 62% 
Southern Pacitic..... -115%% 11454 114% 
South Ry Oov..... ose 27% 27 27% 
BaR D Be W BD. ccccccccccscccce 495, 49% 49%, 
Union Pacific. ........ccccee 173% 177% 177% 
[eR a 41% 41% Y% 
SP UPEnGs. Knccccaces, 4... 75% 74% Ta 
Lb} Sere ree 119% 119 1i94 
ae an Coee ccc gecccocsoces 45 45 45 
hetehbRécdadeecccsous 62% 61%. 611 
sian scneesesssincanien 30s, 3654 Base 
, tk res 75% 74% =%74% 
a rrr 7O% TOM TY 


BOSTON STOCKS 


May 5, 1911. 









High Low 
Am Agii Chemical pf............ 1013 1015 
Am Pneumat Service............... tA, Bi 
Am Pneu service pf................ 17% 7 
American TBlephone................1494, 148), 
AMECFican ZINC. ..........cccececcees 25 25 
Arizona Commercial...... ......... 15% 15% 
USED GOGhsteR.ccccccsce ccccccccce 17% «O17 
East Butte Mining................. 115 1182 
Franklin Mining............... «+. 34 9% 
Giroux Con. Mining - 65, 6 
Greene Cananea.... i's 6y5 
Isle Royale Mining 13% 13% 
Lake Mining...... 33% 882% 
Mass Gas pf..............0000-- -. 95 95 
Nevada Oon Mining................ 18% 18% 
peed BA ieonenser <r 18% 

° utig Mintng.............-. ee 

Trinity Mining......... ier 
United Fruit.................- 0-005 1OF 186 
United Shoe Machinery............ 634% 53% 





EASTERN SECURITIES. 


These quotations furnished by Frederic H. Hatch 
Co., New York and Boston. 

% Pay Bid Ask 

4 & 


American Glue com ....... M N 105 110 
American Glue pf ........ F&A 150 155 
Boston & Prov. R R 10 J-Q 292 «297 
Butte Elec & Pow pf 6 J-Q 73 76 
Butte Elec & Power ..... 7 QJ 108 «ill 
Columbian Nat Life - 7 P&A 108 115 
Conn River Power com ..— —— 22 27 
Conn. River R. R. ...... 10 J & J 266 276 
Duluth Edison Elec pf.... 6 J-Q 83 87 
Mass. Lighting Co. ...... 7 F-Q 124 «128 
Niles-Bement-Pond pf .... 6 F-Q 1 
Norwich & Worcester R R 46 J-Q 210 «6216 
Oklahoma Gas & Elec com, 8 Q-M 104 107 
Oklahoma Gas @ Elec pf. 7 Q-J 94 
Providence-Wor. R R .... 10 Q-M 260 «265 
Regal Shoe pf ..........- - 7 QJ % 99 
U. S. Envelope com .... — —— 60 = 65 
U. 8. Envelope pfd ....... 7 M&S 114 117 
U 8S Finishing com ...... 4 J-Q 92 

U §S Finishing pfd ....... 6 J&D 105 «6110 
Waltham Watch com ...... 7 J-Q 37 39 
Waltham Watch pf ...... - 122 124 





LOOK FOR A BROAD BOND 
MARKET. 

The May circular of Spencer Trask & 
Co. is devoted largely to the bond market 
and says that the investment world is ap- 
parently on the eve of a very broad bond 
market. The circular says: 

In the last few days institutional buy- 
ing of standard bonds—both railroad and 
municipal—has become noticeably heavy, 
and has begun to justify the forecasts we 
have made from time to time in the past 
months that the time to buy bonds had 
arrived. 

That the market should have acted 
under the circumstances as well as it 
has is, in our judgment, an indication 
of underlying strength, and of an absorp- 
tive power of no mean proportion, and, 
which confirms us in our belief that we 
are on the threshold of a broad bond 
market. 

WEEKLY COTTON LETTER. 
Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York. 

Each day shows more clearly the tight 
grip the bulls have on the old crop op- 
tions. During the entire week, May, July 
and August have been kept well in hand, 
and only allowed to ease when the lead- 
ing interest wished them to do so. On 
the declines, prices for these months were 
well supported, bringing about rallies 
quickly. During the trading, May and 
July made new high records for this 
move, and sold within a few points of the 
high of the season. Short sellers of the 


spring and summer months have been so 
roughly handled that they are now con- 
tent to look on without attempting to 
take any hand in price making. Buying 
of July and August on good breaks will 
likely continue the best policy for traders 
in the old crop months. 

A decidedly favorable change in the 
weather throughout the cotton belt has 
been witnessed in the past few days. 
Should the balance of this month show 
favorable conditions in the South, we 
think there will be a sharp break in the 
new crop months. As the present out- 
look appears favorable to us, we think 
October and the later months should be 





freely sold. 





The 
United States & Mexican 


Trust Company 





Resources, $2,000,000 





Fiscal, Land and Townsite Agency of 


Kansas City, Mexico & Orient Railway 





Headquarters for reliable informa- 
tion regarding the securities and 
properties of this Railway, and 
other enterprises in its Territory in 
the United States and Mexico. 

The facilities of eur various Offices 
and Departments are extended to In- 
vestors and Dealers in Securities and 
in Land, Timber, and other Preper- 
ties. 


Offices 


Kansas Oity, Mo., U. S. & Mexican Trust Bldg. 
City of M »,U. 8 & Mexican Trust Bldg. 
London, Eng., 8 and 9 Austin Friars, B. 
Amsterdam, Holland, Singel, No. 248 





New York City Agency 


SINGER BUILDING. 








DIVIDENDS 
The Board of Directors of THE AMERICAN 
COTTON OIL COMPANY on May 2, 1911, de- 


clared a semi-annual Dividend of THREE PER 
CENT. upon the Preferred Stock, and a _ semi- 
annual Dividend of TWO AND ONE-HALF 
PER CENT. upon the Common Stock of the 
Company, both payable June 1, 1911, at the 


Banking House of Winslow, Lanier & Co., 59 
Cedar St., New York City. 

The Steck Transfer Books of the Company 
will be closed on May 16, 1911, at 3 P. M., and 
will remain closed unti! June 2, 1911, at 10 
A. M. JUSTUS E. RALPH, Secretary 





J. S. & W. S. KUHN ELECTION. 

J. S. & W. S. Kuhn, Inc., the bankers, 
whose main offices are in Pittsburg, an- 
nounce the reorganization of their execu- 
tive staff, made on March 31, the follow- 
ing officers being elected: James S. Kuhn, 
President; W. S. Kuhn, Vice-President; 
L. L. McClelland, Vice-President; H. C. 
Ward, Secretary; James K. Duff, Treas- 
urer; F. S. Carmack, Assistant Secretary; 
J. G. North, Assistant Treasurer; F. D. 
Glover, Manager of Sales; S. M. Vockel, 
Manager Municipal Department; G. G. 
Applegate, Assistant Manager of Sales; 
F. O. March, Advertising Manager. The 
offices in Chicago, Philadelphia and New 
York remain in charge of A. B. Mac- 
Caughey, W. G. Audenried, Jr., and Otto 
Billo, respectively. - 





Every Investor Can Get, Without Cost 
THE INVESTOR’S 
POCKET MANUAL 


(Issued monthly.) 

This is a 240-page booklet, completely re- 
vised to date each month, which gives the 
current statistics, and high and low price 
records of a very comprehensive list of the 
companies whose securities are active en 
the important markets of the United States 
and Canada. Also gives the high and low 
= of more securities than any other pub- 
ication in the United States without any 
exception. 

Inbiased official records. 
Simple and concise arrangement 
Accurate and reliable informatien. 

Bankers and brokers will gladly furnish 
these booklets, without charge, to anyone 
interested in investments. Your Broker 
Probably issues them and will supply you 
on application. If mot, if you will send us 
the name of the broker, we will send you, 
free, a copy of the latest issue. 

FINANCIAL PRESS, 
184 Frent st. New Yerk 





>um! 
Deea 
Deca: 
Ensle 
Nash 
Nash 
Nash 
Nash 
South 


Nash. 
Nash. 
Nash. 
Nash. 
Birmi 
Tena 





Bon 














May 6, IQII. 





THE FINANCIAL WORLD. 





23 





CURRENT 
QUOTATIONS 


PUBLIC UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 
power and railway securities are furnished by 





Lamarche & Coady, No. 2 Broad Street, New 
York: 

Bid. Asked. 
+Am L & T com stock ............+. 287 29 
+T C Ry & L Co 6 pc cum pfd stk. 92% % 
Tri City Ry & L Co com stock...... 36 37 
+Kings Co Elec Lt & Pr stock ...... 128 130 
*st Jo Gas Co Ist 6s, 1987............. 90 94 


*st P G L Co gen mtg bs, 1944 .... 97 99 


*South L & T Co col tr 6s, 1940.... 94 
*Syracuse Gas Co Ist 6s, 2946....... 98% 100% 
*Tri-City Ry & L Co Ist 6s, 1923 .... 97 99 
Wash Ry & E Co cons 4s, 1951 ..... 84% 85% 
+Am L & T Co 6 p c cons pfd atk... 105 10634 
Mil G@ L Co, 1st 48, 1927 .......... 90 91% 
*New Amst G Co cons 6s, 1948 ..... 101% 102 
*"N Y & E R G Co Ist cons 6s, 1945.. 99 101 
*N Y & E RG Co Ist bs, 1944 ....... 104 105 
Pacific Gas & Elec com .......+.-s06- 644%, 66 
Pacific Gas & Elec pfd............. 87 89 
Roch Ry & L Co cons 6s, 1954 ........ 99% 100% 
St Croix Water P Co ist 68, 1929.... 94 98 


*Binghamton Gas Wks ist 6s, 1938... 95 100 
Bkiyn Un Gas Co ist cons 6s, 1945.... 106 107 
*Butte Elec & Pow Co ist 6s, 1961... 9% 99 
*Cont Un Gas Co ist 6s, 1927 
*Con Ry & L Co Ist 4%s, 1951........ 101 
Den Gas & El Co gen mtg 6s, 1949.. 89 91 
Det City Gas Co prior lien 5s, 1923.. 99 101 


East Penn Rys Co ist 6s, 1936........ 75 80 
*Equit G L Co, cons ist 5s, 1932..... 102 107 
*Grand Rap G L Co ist 5s, 1915...... 98 101 
Int’l Traction, Buffalo, com ........ 30 se 
Int'l Traction, Buffalo, pfd ........... 60 in 
Indiana Ltg stock 36 
Indiana Ltg bonds 681% 





*K City (Mo) Gas Co Ist 5s, 1925.... 95 99 
*Kings Co E L & P Co 1st 5s, 1987.. 104% 106 
Kings Co E L & P Co p in 6s, 1997... 115 117 








*Madison G@ @& E ist 6s, 1926.......... 104 108 

“*And accrued interest. +Ex-dividend. 

N. Y. CITY RY. & CONSOLIDATED 
GAS CO. INACTIVE UNDER- 


LYING BONDS. 
Frederic H. Hatch & Co., New York & Boston. 
Int. Bid. Ask. 
Bleecker St & F Fy ist 48, 1950..J&J 60 65 


Bway Surf Ry ist 6s, 1924....... J 102 102% 
Bway & 7th Ave Cons 6s, 1943....J 102 «103 
Bway & 7th Ave 2d 6s, 1914...... J 100 =101 
Central 


Crosstown Ry 6s, 1922.M 
Christopher & 10th St 4s, 1918...A 
Col & 9th Ave ist 6s, 1993...... 
Dry Dock, E Bway & B 6s, 1932.. 
D. D. E Bway & B ctfs 5s, 1914.. 


3E5ESCE 








42d St, Man & St N 6s, 1919.... 98% 100% 
Lex Ave & Pav Ferry 58, 1993.... $8 100 
3d Ave Ry Cons 5s, 1948 60 60 
Sou Blvd Ry 6a, 1945............. J 80 90 
So Ferry Ry lst 6s, 1919.......... A 85 90 
Tarrytown, W P M 65s, 1928..M 50 75 
Third Ave Ry ist 6s, 1937........ J 109 =110% 
34th St Crosstown Ry 5s, 1996....A 

28th & 2%h St Ctwn Ry 5s, 1996..A 12 25 
Union Ry Ist Be, 1943 .... ...... F 101 103 
Westchester Elec Ry 6s, 1943....J 7 
Yonkers Ry ist 6s, 1946.......... A 75 85 
Xent Union Gas 6s, 1927.......... J 101 103 
N Y & E R Gas Com 6s, 1946....J 97 100 
Equitable Gas ist 6s, 1932...... M 104% 106% 
New Amst Gas 5s, 1948............ J 100 6102 
N Y & East R Gas ist ba, 1944...J 102% 105 


N Y & Sub Gas bs, 1949 
N Y & Westc Ltg 5s, 


um 
ee a a 


SOSA Bee Renu rOounOurauPromoZeda 
Z 
$ 





N Y & Weste Ltg 4s, 2004....... J 80 83 
Northern Union Gas 6s, 1927....M 99 101 
Standard Gas Lt 6s, 1930....... M 102 105 
Westchester Lighting 6s, 1950....J 103% 105 
White Plains Ltg 6s, 1932........ J 90 $1 





ELECTRIC LIGHT AND TRACTION 


SECURITIES. 
Williams, McConnell & Coleman, 60 Wall St., N. Y 
Bid. Asked, 
American Light & Traction (com).... 285 290 
American Light & Traction (pfd)..... 104% 106% 
American Gas & Eleetric (com)....... 54 66 
American Gas & Electric (pfd)........ 43 44 
American Gas & Electric 1st 6s....... 84 86 
American Power & Light (com)....... 73 75 
American Power & Light (pfd)........ $1 &3 
Cities Service Co (cOm).........-.++++. 66 67 
Cities Service Co (pfd)..........e0seess 78 79 
Denver Gas & Electric stock......... 195 210 
Denver Gas & Electric gen 6s......... 93% 9% 
Empire District Electric (pfd)........ 80 86. 8&2 
Empire District Electric bonds....... 17 80 
Lincola Gas & Blectric ................ 23 25 
Pacific Gas & Electric (com).......... 64 65 
Pacific Gas & Eleetric (pfd)............ 87 90 
Western Power (com) ..........-.+++++ 31 33 
Western Power (pfd) ........ssseseeees 59 61 





Ex-dividend. 


SOUTHERN SECURITIES. 
Quotations furnished by Goulding Marr, Nashville, 





Tena. 
Bid. Asked. 
Cumberland Tel & Telegraph stock.... 149 151 
Veeatur Land Co (Alabama) com.... 12 25 
Decatur Land Co (Alabama) pfd...... 190 225 
Ensley Be GED ccwedanvccecccssices 125 135 
Nashville & Decatur R. R...........+- 185 190 
Nashville, Chattanooga & St. L. Ry.. 145 155 
Nashville Ry & Light com........... 66 67 
Nashville Ry. & Light pfd............. 89 91 
South & North Alabama Ry........... 40 6 
’ BONDS. 
Nash., Chat. & St. L ist mtge 7s.... 106 106% 
Nash., Chat. & St. L. con 6s......... 108% 111 
‘ash. Ry & Lt. refd (1958) 5s....... 95 97 
Nash. Ry. & Lt. con (1963) 5s......... 101% 103 
Sirmingham Ry. & Elec. (1924) 58.... 102 196 
Tena State Settlement (1913) 3s....... 9% s7% 





Bonds price plus accrued interest. Ex-dividend. 





INSURANCE STOCKS. 


Quoted by E. 8. Bailey, Broadway, New York. 
4 ats ™ Bid. Asked 


City of New York .. 
Commonweaith ee 

Continental 
Bmmmire Clty  cccccccccccccccescccccccseces 
Fidelity-Phenix 
German Alliance 
German-American 
Germania ($50) 

Glens Falls ($10) 
Globe & Rutgers 








HAMOVEr ($50) .....scccccccccccccccccceces 

OMS ceccscccee ssevccsseccsscssesseseseses 

Nassau ($50) .... 

Niagara ($50) ............ 

North River ($25) 

Pacific ($25) ..... e 

Peter Cooper ($20) 

Stuyvesant .......... 

United States ($25) . 90 
Westchester $40)  ......sececccceeee coccee GB ee 
Williamsburg City ($50) ........s-eeeeeees 5a870 395 
BAUER. ERED  cocccccccccccccccccece - 650 660 
Connecticut General ** 
Equitable .......... 

Germania. .......... 


Hartford Life 
Home 








Manhattan Life oooce 400 
Metropolitan ($25) .......sseeeesees eancecs 155 176 
Prudential ($50) ...ssccccccccccccceccveses 450 600 
Travellers Hartford ........cseeeceeeesees 900—=Ci«. 
United States Life .......... cceccceces -- 90 106 
Aetna Indemnity ($25) .......... occccesece oe se 
Casualty Company of America ........++- 120 150 
Fidelity and Casualty ...... - 450 600 
Hartford Steam Boiler . - 255 266 
Metropolitan Casualty .......cses-eeseeeee 185 Cit. 
New York Plate Glass ($50) .....-...«+- 300 326 
United States Casualty ....sssscscees ete 





MISCELLANEOUS STOCKS. 





Quoted by Frederic H. Hatch & Co., New York 
and Boston. 

Int. Int. 

rate period Bid Ask 
Shag BPREB  cccccccccccccse 5 Q-F 124 127 
Am Chicle com .......... 5 Q-J 237 4 242 
Am Chicle pf ......-+..0+. 6 Q-J 103 105 
Am Coal Product ......... 6 Q-J 97 99 
Am Dist Tel N J nccccccces 4 Q-J 47 49 
American Press ........+- 6 Q-J &ex 92 98 
Am Thread pl .cccccccccce 6 J&J 4% 6 
Am Type Founders ...... 4J&J 6862 55 
Am Type Founders pf 7 Q-J 100 ©6103 
Am Type Founders d 6s..— M & N 100 102% 
Am Type Founders d new.— M & N 99 100 
Babcock & Wilcox ...... 7 Q-J 100 102% 
Barney & Smith ......... 6 Q-M 20 30 
Barney & Smith pf ...... 6 Q-M 85 95 
Borden Con M_ .....eeeuee 8 Q-M 121 122% 
Borden Con M pf ........ 6 Q-M 108 «(1 
Bush Terminal com ...... -—-— 5 100 
Cen Fireworks com ...... -—_— 1 § 
Cen Fireworks pf ........ -— 10 20 
Conn. Ry. & Light ...... 4 Q-F 74 76 
Pr errrrrrrrTr Q-J &ex 127 130 
Du Pont Powder ......... 8 Q-M 160 164 
Du Pont Powder pf ...... — 82 84 
Empire steel & Iron - 8 12 
Empire Steel & Iron pf —_- — 55 60 
E. W. Bliss com ........ 5 Q-J 121 25 
Se S 3 are 10 Q-J 120 125 
Hall Signal com ........ 8 Q-J 20 30 
Int. Nickel Com .........+ 6 & ex 190 195 
ER. THOU PE cccccccccese -_-— 93 96 
Bes ROE on ncsesescccecce - — 60 80 
SS if ear 7 Q-J 113. «117 
Kings Co. E. L. & L. 8 Q-M 129 131% 
Nat. Cash Reg. pf ...... 734d] 1 135 
Niles-Bement-Pond ........ 6 Q-M 9 100 
Niles-Bement-Pond pf 6 Q-F 98 102 
GUD TROVARGE .ccccccscccce 6 Q-F 68 70 
Otis Elevator pf ......... 6 Q-J 99% 101 
Pacific G. & E. com _-_ >» 64 66 
Pacific G. & BB. pt ....c00- _ — 88 91 
Phelps D & Co. ......56055 _— 210 220 
Pepe BEARERS scccscccces -— 55 57 
Pope Manufact pf ....... 6 Q-J 7 78 
PROGROUT GEE  ceccccccccce 6 Q-M -- 180 
Pratt & Whitney pfd... 6 Q-F 100 105 
Royal Bak P com 2Q-Mé&e 185 195 
Royal Bak P pf 6 Q-M &ex107 108% 
Safety SH & L 8 Q-M&exi23 124 
Sen-Sen Chiclet -_— 135 140 
Standard Milling pf ...... 3 A& O 4 52 
ee GFR GEE socccscces 6 Script 98 102 
Trenton Potteries ........ -_—_— 5 10 
Trenton Potteries pf SS 50 55 
Tren. Pot. Fdg. Cts ...... 4J& J 650 60 
TEOW DISCS ccccccccese _—_— 25 35 
Union Carbide .......+.+. - 6 QJ 111 113 
NO HE étsccccccsscns 2 Q-J 23 
Union Typewriter ........ -— 42 44 
Union Typewriter 1 pf 7 A&0O110 112 
Union Typewriter 2 pf 8 A &0O105 109 
United Bank Note ...... 4 Q-J 50 52 
United Bank Note pf 7 Q-J 52 53% 
U. §S. Finishing com 4 Q-J 92 97 
U. 8S. Finishing pf ...... 7 Q-J 105 4110 
U. S. Finishing ist 6s...— J & J 100 105 
U. S. Finishing con 68 ...— J & J 95 100 
WOES BP. ccccucesecces — 20 25 
WES. TRGEEO cccccectecccce —_—- 20 22 
We PEP cnccccsccscces -— 32 34 
West Power pl .ccccccccs _-_ — 59 63 





*Ex. dividend, 1% per cent. 


COTTON QUOTATIONS. 





Renskorf, Lyon & Co., 43 Exchange Place, N. Y. 

High. Date. Low. Date 
BE csssiccccessicve 15.42 5- 2 15.17 4-29 
Se piaesseavasees& 15.33 5- 1 15.28 4-29 
GE davecesueccenve 15.43 5- 2 15.16 5- 4 
BE. .vcrscusvcaces 15.06 14.6 - 4 
September 13.87 1 13.4 4 
COASREF oc cccccccses 13.33 1 12.90 5- 4 
November . 13.00 4-29 13.00 4-29 
December ........-- 13.22 5- 1 12.79 5- 4 
JOMBBTYF vc cccccesece 13.16 5- 1 12.78 5- 4 
BEATER cccccccosccse 13.2 l 12.86 5- 4 








CINCINNATI SECURITIES. 
Quoted by W. E. Hutton & Co., Broad and Wall 


Sts., New York. 

Bid Asked. 
American Rolling Mill .......+.+e+ 270 280 
American Rolling Mill pfd ......... 121 126 
Cincinnati & Subur. Beil Tel ..... 188 190 
Cincinnati Gas & Elec ........... 915, 93 
Cincinnati Gas Trans ..........++++. 89 96 
Columbus Gas & Fuel .........-. 30 32 
Columbus Gas and Fuel pfd ......... 7 75% 
Columbia Gas & Electric ........... 14% 15 
Cincinnati Union Stock Yards ..... 91% 9% 
Cincinnati Milling Machine ....... 105 110 
Cuyahoga Tel. V. Tr. ctfs.......-. 874% 88% 





Fay & Egam pid ....sccccccceceeees 110 
Fleishman Co. com 120 
Fleischman Co. pid ....sceeeeeeeeees ee 
Globe SOap  ..csceeeccceccceccceecers 118 
Globe Soap ist pfd .......e-eeeeeees 110 
Globe Soap 2d pid ......ssseeeeeeee 102 
Globe Soap special pfd 133 
Globe-Wernicke = .....--eceececrerceeee aie 

Kroger Grocery & Baking Co pf 110 115 


Kroger Grocery & Baking 2d pfd 110 115 


Philip Carey pid = ...cccceceeeeeers 105 108 

Proctor & Gamble .....6  seeeceses 396 400 

Proctor & Gamble pfd_ .....-.+++++. 179 190 

U. S&S. Printing .......-.seeseeeeeeeees 92 94 

U. §S. Lithograph pfd.. .......+++- 86 90 

U. 8. Card Playing Co .........+.+- 147150 

Columbus Xemia  .......--cceeeceees 203 206 

Cc. N. O. BP EP cnccdccesbechecedeeens 160 170 

CN O @2T P P£fd ..ccwcsecceeceees 105 110 

Little Miami Guaranteed .........-- 211 212 

Little Miami Spec. Guaranteed 9% 96% 
CN & C Lt & Traction .......-.-- 85 86 

CN &C Lt & Traction pfd ....... 129 130 

Cincinnati St Ry  ccceceeree seveeee 47 4 

Ohio Traction ......--seeeseeeeeeeeee 90 o% 
Ohio Traction pid .....eecceeeeeees oe a 

Columbus Railway ....--++++eeeseeee 101 i. 
Columbus Railway pfd ....++-+++++- 93% oH 

So Ohio ist cons gold 6s.......---- 103 105 

CON & C 24 mtg 58 ..-cceeeerecreees 102% = 

CN & C Cons ist mtg 58 .....--++- 102% = 

Columbus Railway 48 ...-+++s+e++ $0 103% 
Cin. Edison Electric 58 «.....--++++. —_ 4 

Cin. Gas Trans, guar ....---++eeeres — o. 

Union Lt Heat & P Ist mtg 4s 92 oe 

Col. Gas & Elec 58 ....seeeeeeeeeeees 65% 4 

U S Tel ist mtg BS ...----+-eeeee $3 oa% 
Cuyahoga Tel Co 1st 68 .....-+++-- 87% 





PITTSBURGH MARKET. 
Quotations furnished by Denner, Childs & Woods, 












Pittsburgh, Pa. 

Bid. Asked. 
American Sewer Pipe ...++++++++++ oes Le aw 
Crucible Steel ...-+-seeeeeees ooces oe " s0i% 
Crucible Steel, pid  ..--+se+++e eoesee & 4 
Harbison Walker Ref. Co ° 3s pd 
Harbison Walker Ref, pfa : 
Ind. Brewing ..---++++s+rersss 3 
Ind. Brewing, pfd 20% 
Mfg. Light & Heat sig 
Monong. River Coal ...-ecccccsoccce = 
Monong River Coal, pfd 2% 
Ohio Fuel ....-scccccccccccccccecccovers is 
Pgh. Plate Glass 7 
Pgh. Coal .---+sseereees 4 
Pgh. Coal, pfd 4 
Pgh. Browns “. oil 
Pgh. Brewing, Pid .---+-+ereseseeeees 
Westinghouse Air Brake = 
Westinghouse Elec. 24 ...--+++++ - os 
Union Switch & Signal ....---+++ees ee 





THE GENERAL SITUATION. 
Thomas Gibson. 

There is not a great deal of change to 
be noted in the factors which go to make 
up the general business situation. Money, 
if anything tends toward increasing ease, 
both here and abroad, and, in this center, 
is manifested in the steady absorption of 
old securities by investors and of new 
ssues by underwriters. 

"ecntaes of 38 railroads for the month 
of March, show gross increased 0.93% 
expenses increased 4.35%; net decreased 


6.35%. Since July 1, gross increased 
284%: expenses increased 7.12%; net 


decreased 6.09%. These comparisons are 
made with last year’s record figures. Un- 
less they fall off a great deal more be- 
tween now and June 30, the railroads 
will have had a very profitable year. 


FINANCIAL NOTES. 


On May 1, $230.000 Twin Falls (Idaho) 
North Side Land & Water Co. First Mort- 
gage 6% Gold Bonds, guaranteed by the 
American Water Works & Guarantee Co., 
were retired, according to advices from 
J. S. & W. S. Kuhn, Inc., making a total 
of $550,000 retired to date. 


Eastman. Dillon & Co. are offering 
$200,000 7% preferred stock of the Burt 
Olney Canning of Oneida, N. Y., at 
par. The company has no bonded in- 
debtedness and none can be placed with- 
out consent of preferred stock. The aver- 
age net earnings of four years were $88,- 


Co., 


331 and net quick assets equal and al- 
ways must equal the entire preferred 
stock before common dividends can be 


paid. The surplus is now $262,555. 


bond 
pur- 


has voted a 
high school 


Anaheim, California, 
issue of $100,000 for 
poses. 
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The BEST Investment 
is LOANS UPON FARMS, combining 


1. A liberal rate of interest. 

2. Ample security. 

3. Increasing security from the fact that the 

guonis ot agricultural land is not equal to the 
emand. 


For 35 years we have sold snch loans and no 


ayer has waited a day for payment of princi- 
pal or interest. 


The Middlesex Banking 
Company 
Middletown, Connecticut 
Assets Over - - - $6,000,000 


CALIFORNIA INVESTMENTS 

The attention of investors is invited to some 
very fine oil properties I have for sale or 
lease. These are producing and proven, as 
well as unproven. Also, acreage for col- 
onization or subdivision. 

W. T. KILGROVE, 
O. T. Johnson Bldg., Los Angeles, Cal. 


E. S. BAILEY HOME FROM TRIP. 

E. S. Bailey, the New York broker in 
fire insurance stocks, has returned from 
a two months’ trip made to the South- 
west. He visited the Roosevelt dam, the 
Grand Canon and many other points of 
interest. He reports the people of the 
Southwest as buoyant and confident of 
the future prosperity of their section. 
The development along the line of irriga- 
tion this year, Mr. Bailey says, will be 








To Safeguard 


your investment in advertising 
requires the use of that publica- 
tion offering the highest pos- 
sible percentage of financially 
desirable readers. 


The Churchman, The Nation- 
al Episcopal Weekly, gives you 
that safeguard. 


434 Lafayette St., New York, N.Y. 











great. 




















TROWBRIDGE & NIVER IRRIGATION BONDS. 
(Concluding Article.) 


The Responsibility of The Protective Committees Tow- 
ard the Depositing Bondholders. 


Louis Guenther. 


Nearly three months have passed and yet not a single 
plan has been forthcoming from any of the bondhold- 
ers’ protective committees which were organized for the 
different Trowbridge & Niver irrigation projects, all of 
which have collapsed. No one knows, either, what are 
the plans of these committees. The only progress which 
has so far been made has been to obtain a loan of $2,- 
000,000 from the Franco-American bank to the Denver 
Reservoir Irrigation Co., but in the negotiations for this 
loan no committee had a hand. The loan was secured 
by the head of the large firm of contractors who had 
charge of the construction work of the Denver Reservoir 
Irrigation Co., and to whom the company was heavily in- 
debted. He is also a director in the French bank. What 
terms the bank exacted for this loan remains a mystery. 
None of the Denver Reservoir Irrigation bondholders 
know whether their position today is any safer than it 
was before the loan was made. 

Possibly the protective committees have uncovered 
a very bad situation as they began soon after organ- 
ization to delve into the causes responsible for the fail- 
ures of all the Trowbridge & Niver ventures. This would 
not surprise us in the least. Where a bond house is dis- 
covered indulging in very loose statements and gross 
exaggerations for the selfish purpose of selling bonds, 
caring little what transpires afterwards, it cannot be ex- 
pected that they will deport themselves any differently 
in their intimate financial relations with thé companies 
for which they act as fiscal agents. 

The Financial World, in preceding articles, has shown 
how this Trowbridge & Niver concern succeeded in plac- 
ing in the neighborhood of nearly $9,000,000 of the 
bonds in their several bankrupted ventures—the Denver 
Reservoir Irrigation Co., the Denver St. vrain, the Den- 
ver Greeley, North Denver, Conrad Land & Water Co., 
La Crosse Water & Power Co., and the Big Lost River 
Irrigation Co. This is a considerable amount of capital 
to raise and out of all this capital there certainly should 
have been at least a number of these enterprises to 
have escaped insolvency. None did. Does this not in- 
dicate too plainly that the causes of their failure are not 
to be found within the corporation themselves, but pro- 
ceeded from the reckless operations of the bankers? If 
that is not sufficient evidence, then the proof is in the 
fact that it will take nearly $2,000,000 to pay the debt 
and complete the Big Lost River Irrigation Co.; $750,000 
for the Conrad Land & Water Co.; $2,000,000 was need- 
ed for the Denver Reservoir Irrigation Co., and this 
does not cover any of the debts, but is money to be spent 
upon construction solely, and over $1,000,000, it is es- 
timated, the La Crosse Water Power Co. will need. Here 
is over $6,000,000 more money which will have to be 
raised and it will. take an extremely optimistic person 
to believe that all these ventures will pay out dollar for 
dollar, plus a reasonable interest for all the while the 
bondholders’ capital is tied up in them. 

It has been shown where Trowbridge & Niver are 
indebted for bonds to their different companies to the 


extent of more than $300,000. This indebtedness may 
even be larger. Yet not one of the protective commit- 
tees has made a move to recover this money, although 
supposedly acting for the bondholders, nor have they 
announced as a part of their plans of reorganization 
that they would conduct a thorough investigation into 
the relations existing between Trowbridge & Niver and 
their companies, although this is as important as the 
work of upbuilding. 

For the good name of the bond business in general 
such an investigation should be made to establish the 
responsibility for these simultaneous failures. These 
catastrophies have made the bond buyer suspicious and 
the only way to eradicate this suspicion is by the reput- 
able element in the investment and banking business 
combining to drive out the frauds from their midst. 
The bondholders who have bought these bonds have a 
right to know if any deception has been practiced upon 
them. The evidence so far indicates that they have 
been deceived. For the protective committees to ignore 
this moral side of their duties will only confirm what 
is now a suspicion, that they are acting as much for 
Trowbridge & Niver as for the bondholders. Two mas- 
ters cannot be served at one time. Nor is it fair to 
ask the bondholders to pay the expenses which are 
necessary to pull this reckless bond house out of its 
dilemma, when it is known that they have already re- 
ceived from 40 per cent. to 25 per cent. commission 
on the bonds sold. 

And another thing to find out is what has become of 
all this money. If any funds have been wrongfull) 
diverted there is a remedy in law for its recovery. Is 
anything to be done to find this out? How about the 
stockholders’ liability? Did they put up any money at 
all originally? It might pay to delve in this direction. 

A greater display of sincerity in this direction will 
make the bondholders respond more readily to the com 
mittees’ appeal for the deposit of bonds. 

Many peculiar features have been uncovered by The 
Financial World which demand the fullest investigation 
More than pointing out the way The Financial World 
cannot do. It remains now for the bondholders and 
their committees to take charge and bore deep into fhis 
nasty mess. 


SALE OF ROAD AND SCHOOL BONDS. 

The County Judge of Hamilton County, Tenn., on 
May 20, will open in the office of the municipality of 
Chattanooga sealed bids for $100,000 Hamilton count) 
road bonds and $135,000 school bonds, of which latter 
amount $125,000 is for grammar schools and $10,000 
for the high schools of the county. The bonds will bea 
interest at 4% per cent. and mature in 1941. The tota! 
assessed value of all the property in the county is $40, 
216,720, while the present outstanding bonded debt is 
$1,243,000. 


MUSKOGEE, OKLA., BOND AWARD. 

The city of Muskogee, Okla., has awarded to Spitzer. 
Rorick & Co., of Toledo, O., $175,000 school bonds of 
the Muskogee school district on their bid of $178,676.50 
which was the highest tender of the nine bids received 
The lowest bid, $175,200, was made by Herman Russel! 
of New York city. 











